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THE GOLDEN MIDDLE WAY. 
An Opportunity Presented to the Democrats to Win Con- 
servative Forces to Their Side. 


“T shall vote against interference with private busi- 
ness for political purposes, but in favor of the regula- 
tion of commerce when necessary to secure equality 
of opportunity. I believe a just middle ground can 
be reached without intimidating business interests.” 

The above sensible remarks are taken from a circu- 
lar issued by Lynden Evans, a Democrat, who ran in 
the Ninth Congressional District of Illinois (a district 
where Germans are in an overwhelming majority, and 
which for many years was represented in Congress by 
Mr. Boutell, a Republican), and he was elected. 

If the Democratic Party will voice sentiments like 
the above in its platform, it will rally a large part of 
the conservative business interests around it and have 
a splendid opportunity to win in the next Presidential 
campaign. 

What the country really wants is conservation of 
business. The thinking element of the Nation is heart- 
ily sick of the constant war on corporations. It knows 
that these corporations cannot be legislated out of 
existence, and that in the aggregate they are doing 
the largest business. Therefore, constant corporation 
baiting must in the end have disastrous effects on all. 
There is a way to adjust matters fairly and squarely 
without constantly intimidating business interests, and 
this can best be done by burying the past and enacting 
new laws by which corporations may be regulated so 
that, while performing their just functions, they may 
be held to strict account but so the legitimate interests 
of the Nation will not be hurt. 

The sooner both parties come to recognize the ne- 
cessity of speedily bringing about such conditions, the 
better it will be for all. The Democratic Party, how- 
ever, will have to cultivate sentiments like those ex- 
pressed by Mr. Evans to have a chance to win in the 
next Presidential election. It will have to become a 
constructive party if it wants to win. Just now the 
Democratic victories of November 8 have, outside of 
the tax-eaters, failed to create real enthusiasm in the 
country, which has not forgotten what poor use the 
party made of its power during the two terms of 
Grover Cleveland, and that these two periods brought 
only hard times. The Democratic Party will have to 
dispel the fear that its ascendancy in the Nation 
means hard times. 


THE SHRINKAGE IN RAILROAD EARNINGS. 
Commerce Commission’s Present Figures Tell of the 
Need of Increased Revenue. 

The Interstate Commerce Commission, before which 
the question of higher freight rates is pending, and 
which is still collecting statistics, need not wait for a 
mass of figures to come to an intelligent conclusion 
as to what to do. A report just issued by it, giving 
the total net revenues for all railroads for last July, 
as compared with those of July, 1909, tells it how 
badly our railroads need increased incomes. 

The total net revenue of the steam railroads in the 
United States last July was $73,477,590, against $78,- 
139,143 in July, 1909. Here we have a decrease of 
over $4,500,000 in one month, and the increased wages 
the railroads have to pay had not at that time gone 
into effect on all railroads; nor had the cost of ma- 
terial needed by railroads gone down. 

Scattered reports of the railroads for August and 
September leave the impression that the net revenues, 
out of which taxes, interest on bonds and dividends 
have to be paid, will, when the aggregate is arrived 
at, show only further decreases. How, therefore, can 
our railroads be expected to exist and render satisfac- 
tory services without being placed in a position to earn 
more ? 

Every member of the Interstate Commerce Com- 
mission knows that to-day he cannot live as well as 
formerly on the salary paid him, for everything is 
dearer than it was when his salary was fixed. From 
the decreased buying power of their own incomes, 
as well as from the monthly reports they issue, show- 
ing constantly diminishing net earnings of most rail- 
roads, they ought to be able to judge how justified is 
the demand of our railroads for better incomes. 


STILL TIME TO CORRECT TARIFF ERRORS. 
If Administration Could Force Through An Honest Tariff 
Bill Democrats Would Be Minus Ammunition: 


Washington dispatches have suggested that a move- 
ment is on foot among Administration forces to pre- 
pare a bill at the winter session of Congress correcting 
the inequalities of the present Aldrich tariff act, and 
getting the whole thing out of the way before March 
1. It is proposed that the wool schedule, the paper 
schedule and the cotton, iron and steel schedules, and 
possibly others, be overhauled, and with the figures 
supplied by Taft’s Tariff Commission, make a reduc- 
tion to meet the criticisms which arose after the tariff 
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bill was enacted into law. The plan also contemplates 
the ratification of reciprocity arrangements now under 
consideration with Canada and some of the countries 
of South America. 

These items, confined to half a dozen, and in such 
shape that they could be put through without undue 
debate or delay, would, it is believed, furnish the 
groundwork whereby the Republicans could retrieve 
the mistakes of last year and put the Democrats in 
an embarrassing position, in that they could be charged 
with reopening a disturbing question when they got 
into power without any excuse for so doing. It could 
be pointed out that the worst of the inequalities had 
been corrected, and it is believed the country and 
public opinion could be appealed to successfully to 
stay the hands of the opposition in further tariff tink- 
ering. 

There is considerable virtue in the opinion that this 
would be a winning move. At least, should President 
Taft decide upon so bold a course, and the pro- 
gramme win out, it would go a long distance toward 
restoring the defeated party to popular favor and 
make Mr. Taft’s renomination and election certain. 





DELVING TO THE VERY BOTTOM. 
Commerce Commission, Before Deciding Freight Rate 
Increase, Will Put Railroads on the Rack. 

Not satisfied with the arguments made by the rail- 
roads for permission to increase their freight rates, 
and the contra claims of the shippers that existing 
rates are high enough, the Interstate Commerce Com- 
mission has decided on a line of investigation which, 
to say the least, is as startling to the railroads as it 
was unexpected. 

The Commissioners have embodied in a circular a 
great number of pertinent questions, all of which 
directly aim at ascertaining from the railroads what 
they have received from the sale of securities from the 
bankers who sold them. 

How deep some of these questions will involve delv- 
ing into information heretofore held as almost sacred 
by the railroads, may be inferred from a perusal of 
some of them as follows: 


Gross proceeds to the company from each issue, in cash; tan- 
gible property or services, and from whom received; actual 
cash value of the proceeds realized and whether greater or less 
than the pai value of the security; accounts charged and cred- 
ited in connection with each issue; all disbursements to hold- 
ers, whether interest, dividends, gifts, privileges or other things 
of value and all rights of subscription to issues at specified 
prices; maximum and minimum market prices of securities and 
amounts outstanding at various times. 


What these questions virtually amount to is a third- 
degree inquisition into the financing of the railroads. 
It will prove a clever move if it shall succeed in bring- 
ing to light the unwritten history of American railroad 
finance. 

That the matter will cause grave uneasiness in the 
offices of bankers there is no doubt. Few ever thought, 
when it was first proposed, that the investigation of 
the life insurance companies would uncover the grave 
financial scandals it did. No one can tell what skele- 
tons may be drawn forth from their dusty cells by the 
questions asked by the Commission; what cases of 
looting may be brought to light to further dumbfound 
the public and tell another story of how some people 
have been able to pile up mitlions in a comparatively 
short time. 





SMELTER STOCKS WHICH HAVE FALLEN, 


Slump in Those of Companies Controlled by Guggenheim 
Concern, Which Issued New Bonds. 


Following the preliminary announcement of the is- 
sue of the $15,000,000 6 per cent. convertible bonds by 
the American Smelters Securities Company, the stock 
of the Federal Mining & Smelting Company, which is 
controlled, through stock ownership, by those in contro] 
of the company issuing the bonds, fell to 12 and the 
preferred stock to 40. There has been some little re- 
covery since, but the fact is that the shares of this 
company fell almost to the point of extinguishment 
after the announcement of the bond issue was made. 
At one time the common stock sold up to 190 and the 
preferred above par. The loss in price for the com- 
mon, about 160 to 170 points, is equal to about $1o,- 
000,000, and 60 points for the preferred, or $7,200,000 
clipped off the former value placed on the preferred 
stock of $12,000,000. 

Among other properties controlled in part by this 
Smelting Securities Company interest, which is borrow- 
ing the $15,000,000 through the bond issue, is the con- 
cern which Thomas W. Lawson touted a few years 
ago as a coming fortune-maker for all buyers of the 
stock—the First National Copper Company. This 
latter company owns the entire capital stock of the 
Balaklala Copper Company, another Lawson favorite. 
They have never had a market in which the original 
buyers could sell without taking a loss. Their proper- 
ties are and have been mainly mere prospects. The 
$77,000,000 American Smelting Securities Company 
stands alone in a long line of huge industrials of simi- 
lar capitalization in showing such a huge shrinkage in 
value of the stocks of controlled properties. 

The Street has been wondering whether the $11, 
000,000 floating debt which the $15,000,000 loan, 
through the sale of the bonds, is to be used to extin- 
guish, was incurred in the acquirement of such prop- 
erties as noted above. The Street opinion seems to 
be, and it is reached through study of the statement 
given out by the Guggenheims themselves in explana- 
tion, that through the clearing up of the debt of the 
Securities Company and the possession of some mil- 
lions of cash after the floating debt shall have been 
paid, this cash will be used to put the Securities Com- 
pany on a 4 per cent. basis. If this is the plan, then 
the American Smelting & Refining Company will be 
in receipt of something like $1,200,000 additional in- 
come from its holdings of stock of the Securities Com- 
pany. The bonds are exchangeable into Smelters 
stock when the bonds reach par, and if the Smelters 
stock is made more attractive by the possibility of an 
increase in the dividend, it might be manipulated 
above par and thus give a further inducement to con- 
vert the bonds into stock. The whole plan, in the 
Street’s estimation, is to boost the common stock of 
the Smelting & Refining Company and bring the pub- 
lic into the market to take the Smelting Securities 
bonds off the hands of the underwriting syndicate 
which has guaranteed to take the issue. 

It would take a financial wizard to make any intel- 
ligent estimate of the value of the various mining 
properties held by the American Smelting Securities 
Company. For instance, it owns outright the follow- 
ing properties: Dolores, Trinidad & Azul copper min- 


ing 
Mi 
Jil 
ert 
M 
th 
lea 
00 
ot 
tic 


Cal 


Si; 











—— 
v. 


nheim 


he is- 
ids by 
stock 
lich js 
ontro] 
id the 
le re- 
f this 
iment 
made. 
id the 
com- 
$I0,- 
10 ,000 
erred 


this 
‘TOW- 
con- 
years 
f the 
This 
| the 
rite. 
Pinal 
)per- 
The 
pany 
simi- 
re in 


SII,- 
oan, 
<tin- 
rop- 
s to 
nent 
ana- 
the 
mil- 
een 
om- 
hen 
| be 
in- 
om- 
ters 
ters 
an 
ted 
on- 
the 
of 


ub- 


November 19, IgIo. 


THE FINANCIAL WORLD, 3 





ing properties in Mexico; Zaragoza Mine, Monterey, 
Mex.; Veta Grande Mine, Parrel, Chihuahua, Mex.; 
Jibosa Mine, Jiminez, Mex.; Bonanza Mining Prop- 
erties, Zacatecas, Mex.; Tecolotest Mine, Santa Bar- 
bara, Mex.; La Luz and El Angel Mines, Matehuala, 
Mex.; Everett Plant, Everett, Wash.; but none of 
these properties is capitalized, so far as can be 
learned. They may be worth $30,000,000 or $3,000,- 
000; only the insiders know. The capitalization uf 
other properties taken over at the time of the forma- 
tion of the Smelters’ Trust is something like $23,000,- 
000. What their real value is only the Guggenheims 
can tell. 


MORE CONSERVATIVE BANKING. 
Significance of Simultaneous Calls From State and Na- 
tional Authority—An Easier Position. 


The calls made by the Comptroller of the Currency 
at Washington, and those from the banking depart- 
ments of three of the most important States in the 
Union—New York, Massachusetts and Illinois—for 
the condition of national and State banks, on the same 
dates for all the banks, signifies that the recent con- 
ference between Comptroller Murray and the State 
banking officials has borne immediate fruit. This 
means that the banks are no longer to be permitted to 
shift their funds from one section to another and 
then back again, in order to make a favorable show- 
ing. Heretofore there has been no co-operation be- 
tween national and State supervisors of banks, and 
the old practices permitted of the presentation of 
sound conditions which were only on paper. The in- 
novation will stop all this, and the comptrollers will 
henceforth have a complete check on those banking 
interests which have ever been ready to “take a 
chance” and permit undue and unsafe expansion of 
bank loans to go on. 

The last several weeks have witnessed the advent of 
growing prospects for ease in the strained position 
which has been maintained throughout the year for 
the most part. There has been a tremendous liquida- 
tion in the agricultural crop holdings in farmers’ 
hands, our exports of manufactures and cereals have 
greatly increased, and, at the same time, there has 
been a start made toward a lower level for commodity 
prices and leading interests predict a speedy fall of 
high prices of most stable foodstuffs. This is most 
gratifying, and if bankers will restrain themselves for 
some months longer the unsafe position we have so 
long maintained will be slowly corrected. 

We are not yet out of the woods, by any means, 
but a start has been made in the right direction, and 
this is the all-important desideratum. If present ten- 
dencies should be continued for some little time 
longer, it will not be impossible for the slowly accu- 
mulating savings of the American people to be availed 
of for some, at least, of the large amount of financing 
of which our American railways and industrial enter- 
prises are so much in need. If this can be done, and 
Europe sees that we are capable of doing it, then 
her investors may be easily induced to provide the 
balance of capital that will be needed. The present 
drift toward ease is nearer the reality than any of the 

tmer moves of this sort. Careful nursing is still 
needed. 


; 
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DEMOCRACY AND PHILIPPINE BONDS. 
A Suggestion for Island Independence Not to the Liking 
of American Holders. 

New York bankers are not uninterested in despatches 
from Manila which state that the victory of the Demo- 
cratic party in this country has greatly heartened the 
leaders of the Independence Party, who hope now for 
a speedy termination of American rule and the restora- 
tion of complete independence. The cables from Manila 
state that great interest and enthusiasm have been 
aroused there by announcements in local papers that 
Senator Rayner, of Maryland, a staunch advocate of 
Philippine independence, would soon visit the islands 
for the purpose of collecting information on which to 
base a campaign for the independence of the Islands 
when Congress convenes. 

American financiers will watch with the greatest in- 
terest, if not concern, any developments along the lines 
as suggested by Senator Rayner’s proposed visit. It 
is a matter of general knowledge, of course, that the 
Insular Government has issued bonds of various ma- 
turities and has also guaranteed bonds put out by Ameri- 
Can capitalists who have built railroads in some of the 
islands, and our own Government is a practical guarantor 
of some of these bonds. Should American control be 
withdrawn, the sole guarantee back of the bonds would 
be the Philippine Assembly or the various Provincial 
Governments, in whose territory the railroads run, and 
if we should ever go to war with Japan and that country 
capture the islands, the conquering government would 
scarcely feel bound to continue the several guarantees. 

It must be admitted, however, that the possibilities 
above suggested are very remote contingencies, and that 
the bonds as issued are comparatively safe, for a number 
of years at least. It is not unlikely, however, that if 
any future issues of bonds are contemplated, American 
capital will be extremely reluctant to subscribe to them. 


HIGH INTEREST RATE FOR N. Y. CITY BONDS. 

Comptroller Prendergast of the city of New York, has 
een sounding New York bankers as to the probable suc- 
cess of a new long term issue of New York City bonds. 
He finds, after exhaustive inquiry, that the _ senti- 
ment among the New York bankers was somewhat doubt- 
ful whether $50,000,000 worth of bonds could be sold 
unless the rate were made 4% per cent. This is the 
rate fixed in the long term bond sale in the depressed 
business year of 1908 and none at that rate has been sold 
since, the last sale in March last, being 4% per cents. 
The premium was small, but nevertheless there was a 
big demand for the bonds from all over the country and 
the issue was largely oversubscribed. There has been a 
recovery in business and investment sentiment since. 

If the great city of New York cannot sell its long time 
obligations on a less basis than 4% per cent. then cer- 
tainly the great bulk of the rest of the cit'es of the 
country, will have to go on no less than a 5 per cent. 
basis. It is our opinion that Mr. Prendergast could suc- 
cessfully appeal to the bankers outside of Wall street and 
be successful with a 4% per cent. bond issue. It 
seems curious that whenever the city of New York begins 
to talk of a new bond issue, the New York bankers be- 
come exceedingly bearish on New York city bonds, and 
bullish on them after the sale has been concluded, Why 
not try to float them among investors where the senti- 
ment is less hostile and where the bankers are content 
to take a smaller margin of profit? 


SWIFT’S MEAT BUSINESS POOR. 

Swift & Co. will show, so it is reported, only 9 per 
cent. earned cn its common stock of $60,000,000 in 
the fiscal year ended September 30, 1910, against 13.6 
per cent. earned on the $50,000,000 common stock of 
the previous fiscal year. The decrease in the meat con- 
sumption, which amounted to over 20 per cent., and 
high prices of cattle, are given as causes of the reduced 
profits. All other packing concerns have evidently met 
with no better results. 
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BEEBE SYNDICATE EXTENDING. 
Takes Over the Buffalo, Lockport & Rochester for the 
Rochester, Syracuse & Eastern. 

Negotiations have been practically completed by the 
Beebe syndicate of Central New York capitalists to take 
over next week the Buffalo, Lockport & Rochester inter- 
urban line for the Rochester, Syracuse & Eastern system 
and the deal will probably be closed next Tuesday. The 
acquirement of this line has long been the purpose of the 
syndicate and in fact the property would have passed to 
it a long time since but for the fact that those in posses- 
sion, by reason of numerous complications, could not de- 
liver the property. These have all been cleared away now 
and nothing more remains to be done aside from making 
the actual transfer. 

The purchased line is a merger of the old Albion and 
one or two other roads. It was organized in 1902 witha 
capital of $3,400,000 in bonds and $4,000,000 capital 
stock. Operation did not begin until 1908 and the road 
went into the hands of receivers in 1909. The Beebe 
syndicate take the system over for the Rochester, Syra- 
cuse & Eastern at a time when the receipts are showing a 
marked increase. The newly acquired line will enable 
the Beebe interests to operate over its own lines so as 
to connect with the International Traction company’s 
line direct to Buffalo. There will also be increased ad- 
vantages in the way of betterment of freight facilities. 
The Rochester, Syracuse & Eastern now enters the heart 
of Rochester over another line but a franchise for a 
route of its own through the city is now pending and will 
probably be granted shortly. 

No concealment is made of the fact that the Rochester, 
Syracuse & Eastern is destined ultimately to become the 
property of the New York Central road. The New York 
Central has signified its desire to take over the whole 
system, but lack of spare capital has interfered. The 
Central has frankly acknowledged that the Beebe syndi- 
cate is able by its superior facilities and better knowledge 
of traction conditions to build high speed electric lines 
in the territory cheaper than the Central or any other in- 
terests and the Central has in no way sought to interfere 
with the development by the Beebe syndicate of the Cen- 
tral New York traction territory. So soon as the money 
market will permit the Central to raise funds by the sale 
of ‘bonds, a renewal of the negotiations for the addition 
of the R. S. & E. system to the New York Central Lines 
may be resumed. By that time it is believed the electric 
system will be showing some remarkable records of in- 
creases in freight and passenger business. 


SOUTH SELLS STATE BONDS. 
Forced to Liquidate to Realize Funds to Move the Cotton 
Crop. 

Ever since the cotton bills of lading controversy 
reached its acute stage about a month or six weeks 
ago, New York bond dealers who are in close touch with 
Southern banking conditions, have noticed an appreciable 
increase in the liquidation of the bonds of Southern States 
by Southern banks and banking institutions. Banks in 
Georgia, Alabama, Louisiana and Mississippi have let go 
some considerable blocks of state securities and some 
have also come from North and South Carolina. The 
state bonds of Louisiana, a 4 per cent. security, have 
been sold in such quantity that the price is now down 
in the neighborhood of 96, as against par some little 
time ago. The bonds of all the other states named 
have also ruled soft and with the exception of the Ala- 
bama issues, are below par. The bonds of these states 
are attractive to the state institutions which buy them 
since in each state there is a state law which assigns 
state monies to banks which own state bonds. By rea- 


son of this, the bonds command a higher price within 
the state than out of it. 

It appears that when the recent controversy respecting 
the cotton bills of lading was on, the Southern banks 
sought to obtain accommodations from the New York 
banks, but they met with general disappointment and 
the intimation was strongly given that the Southern 


banks would have to take care of themselves. It was 
then that the Southern banks had to offer the state 
bonds for sale. Southern bankers hope that when the 
cotton crop shall have been got out of the way, funds 
will be again available to repurchase the bonds. New 
York bond dealers who are aware of this bond liquida- 
tion, speak well of the good credit enjoyed by most of 
the Southern states in the financial world, this having 
been demonstrated by the good market found for the 
bonds which the Southern banks were forced to dispose 
of. 


MORTGAGE COMPANY’S NARROW VIEW. 

The Lawyers’ Mortgage Company of New York City, 
in advertising some of its real estate mortgages for sale, 
has made statements respecting the stock market which 
to state the case mildly, are greatly exaggerated. For 
instance, in one advertisement the company says: ‘Stocks 
have fallen continuously during the present year, the 
drop varying from 20 to 60 points. This represents 
a shrinkage of over a thousand million dollars in invest- 
ments. What of the future? An investor buying any 
stock becomes a partner in the business subject to the 
risks of business—dull times, higher operating costs, 
Federal supervision, etc.’’ The advertisement then goes 
on to describe the company’s offering of guaranteed mort- 
gages, which it is held are subject to none of the adverse 
influences mentioned in the advertisement as having af- 
fected stocks. In a subsequent advertisement the com- 
pany says that bonds have fallen steadily for the past 
five years and the moral is to buy the stuff the company 
has to sell—it is so superior and so far above all adverse 
influences which affect stocks and bonds that its value 
stands at all times like a rock of Gibraltar. 

Aside from the bad taste displayed in this method 
of exploiting one class of securities at the expense of an- 
other, there is another serious criticism which we raise 
and that is that the statements made by the mortgage 
company are wide of the mark. Stocks have not ‘‘fallen 
continuously during the present year.”’ Neither have 
bonds ‘‘fallen steadily for the past five years.”’ Both 
stocks and bonds have it is true dropped in the two pe- 
riods named, but the fall has not been continuous, by 
any means. Bonds listed on the New York Stock Ex- 
change have recovered almost all the loss they have 
suffered since last year and the recovery in stocks since 
July has been quite $500,000,000 or fully half the loss 
since the first of the year. We are not so familiar with 
guaranteed mortgages as with the stock and bond mar- 
ket, but venture to say that there has been a quite 
noticeable fluctuation in the values placed on guaraD- 
teed mortgages as in the prices of bonds. Bonds and 
mortgages are one and the same thing practically and 
to attack the stability of one and aver that the other is 
exempt from all adverse influences, is about as nonsensi- 
cal as it is in bad taste. 





Sponsorship 


HE sponsorship of a conservative banking 
house of large experience is a first essen- 
tial in selecting bonds for investment. Such spon- 
sorship means a comprehensive and definite sys- 
tem of safeguards for investors from the day 
their money is invested until the final payment 
of interest and maturing principal. Largely 
as a result of this policy of protecting the inter- 
ests of our clients we have as customers, in ad- 
dition to all classes of public institutions, what 
is believed to be the largest list of private inves- 
tors served by any banking house in the country. 

We own, at the present time, more than 

two hundred carefully selected issues of 


bonds which we offer and recommend 
for investment at prices to yield from 


3%% to over 5%% 


N. W. Harris 5 & Company 


35 Federal Street 
Boston | 





56 William Street 
New York 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

Dealers report investment sentiment still somewhat 
mixed, and due to uncertainty as to how to view the re- 
sults of the late elections from the standpoint of the 
nvestor. Some bond houses report that their customers 
complain that although they voted for a change, they 
got too much of it, and would prefer to wait a bit be- 
fore making further commitments. Others say they are 
satisfied, but whatever the cause, business has been dis- 
tinctly quieter since November 8. The price tone, too, 
is easier, and some good issues are off a quarter to 
one-half point. 

The reports that the City of New York intended to 
sell $50,000,000 additional bonds, and that the interest 
rate, to make it a success, would have to be at 4% in- 
stead of 4%4, somewhat chilled sentiment. The bringing 
out of an additional amount of Kansas City Terminal 
bonds, and some other and smaller offerings, also tended 
to work toward a shading of prices of old issues or 
lessen trading. 

The prospective sale of New York City 4%s has af- 
fected not only the old issues of the metropolis and made 
them distinctly soft, but has led to concessions in prices 
uf issues of cities up the State. The sale to bankers 
of $15,000,000 general mortgage 4s by the Chicago & 
Northwestern, late in the week, was only made pos- 
sible by the directors deciding to increase the interest 
on this issue of bonds from 3% to 4 per cent. The 
bonds were authorized in 1897, and run for 100 years 
from that date. They bore 3% per cent., and sold well 
at the time. 

Large investment houses state that they look for 
some revival in bonds in the next few weeks, when 
the money situation will probably have cleared up. At 
present, money is tight, but the quieting down of busi- 
ness throughout the country is quite likely to bring 
about an easier situation ere long, it is believed. In- 
stitutional buying is only a small factor in the situa- 
tion now, and savings banks are doing little or nothing. 
Among investors the preference seems still to be for 
public utility bonds and municipal issues returning a 
good yield. Railroad bonds of low yield are easier with 
short term notes, and underlying issues competing suc- 
cessfully with utility and municipal bonds. Commercial 
paper is quiet and unchanged. 





THE PACKING HOUSE BONDS. 

Attention is drawn by some dealers to the fact that 
the bonds brought out over a year ago by the large pack- 
ing concerns are still selling on an attractive income 
basis. The Armour 4%4’s and the Morris & Co. 
414’s, at their present price, yield slightly over 5 per 
cent. The Cudahy bonds, of which there is a smaller 
issue, also remain around an attractive basis. All these 
bonds are well secured. That they have not more 
Promptly responded to the betterment in the upward 
movement in the bond market may be largely ascribed to 
the Government’s prosecution of the large packers, 
which no doubt has frightened away investors. What- 
ever the outcome of their trial may be, it cannot have 
any effect upon the intrinsic value of the bonds, which 
are a first mortgage on the packing houses and other 
Plants worth considerable more than funded debt. 


NEW TEN YEAR RAILROAD NOTES PROBABLY. 

A canvass of the financial sentiment of this country and 
among foreign bankers is said in Wall street investment 
circles to have developed a decided preference for ten 
year railroad notes, instead of long term bonds. The in- 
terest rate mostly favored was 4% per cent. for the rail- 
roads of the best class and credit and 5 per cent. or over 
for roads of lesser standing. Foreign bankers are said 


0 have announced their willingness to take some of the 
4%) per cent. notes several points below par in the belief 
that they could be marketed at par among their custom- 
ers. A good market, it is believed, could be found. 


ig IS a good plan to distribute money 
among different types of investment, 
rather than to place it all in any one class 
of security. The benefits are twofold: 


first, a well diversified interest in the field 
of conservative investment; 


second, a re- 
turn averaging a liberal rate of income. 


Write for Our Circular No. 470 
“Investment Securities.” 


Spencer Trask & Co. 


43 ere Place, New York 


Albany, N.Y.— go, Il]. —Boston, Mass. 
Members Nes York “Stock Exchange 









AMERICAN LIGHT &TRACTIONCO.STOCKS 
PACIFIC GAS & ELECTRIC CO. STOCKS 
TRICITY RAILWAY LIGHT CO. STOCKS 
INTERNATIONAL NICKEL CO. COMMON 
FEDERAL LIGHT & TRACTION CO.STOCKS 
FIDELITY PHENIX INSURANCE CO. STOCK 


! Bought and Sold 


Lamarche & Coady 


Telephone 5775-6 Broad 25 BROAD ST., NEW YORK 





























Approved Investments 


We are merchants 

in Bonds and Investment Securities, 
buying at wholesale, 

selling at retail ; 

giving our customers 

the benefit of our experience 

in exchange for 

moderate and reasonable profit. 


May we send you 

our investment information, 

80 that when you have 

surplus funds for investment, 

you will call on us 

to compete with other dealers, 
and therefore know 

you are obtaining 

lowest prices on standard goods ? 


J. H. FERTIG 


No. 20 Broad Street New York City 











50 HERRING-HALL MARVIN 
100 HUDSON & MANHATTAN, Com. 


FOR SALE 100 INTERNATIONAL SILVER, Pfd. 
100 INT. TIME RECORDING, Com. 
1 MADISON SQUARE GARDEN 
PHELPS, DODGE & CO. 


K. RICE, Jr. & CO. 


"Phones 7460 to 7466 Hanover 33 WALL ST., NEW YORK 


Wichita Falls and 


Northwestern Railway Co. 
FIRST 5's 1939 


The bonds—secured by an absolute first mortgage. 

The bonded indebtedness—at the rate of $15,000 per mile. 
The earnings—three times the interest charges. 

The mortgage—closed. 


Price and circular W49 descriptive of the above issue 
on application. 


ALFRED MESTRE & CO. 


BANKERS 
Members New York Stock Exchange 





37 Wall Street NEW YORK 
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PUBLIC UTILITIES 


PHILADELPHIA RAPID TRANSIT WAITING. 

The various financial interests in this company have 
not yet accepted the terms submitted by E. T. Stotes- 
bury, as a condition to his becoming the managing di- 
rector of the company. Mr. Stotesbury’s terms are hard 
ones for the stockholders of the Union Traction Co., but 
if they are not accepted it is hard to see how the com- 
pany can go along much longer without a drastic re- 
organization. The difficulty with the P. R. T. is that it 
is built up on a system of leases resembling, to a marked 
extent, the old Metropolitan Street Railway Co. of this 
city. The Union Traction Co. was leased in 1902 for 
999 years. The rental is to consist of all fixed charges 
and taxes and dividends upon the capital stock at the 
rate of 3 per cent. for the first two years, 4 per cent. 
for the next two years, 5 per cent. for the next two years, 
and 6 per cent. from July 1, 1908, thereafter. The 
holding company has never been able to operate its en- 
tire property successfully enough to warrant the pay- 
ment of these guaranteed dividends. Mr. Stotesbury in- 
sists that the stockholders of the Union Traction Cv 
agree to accept for some years only 3 per cent. dividends 
instead of the 6 per cent. now being paid. The Drexel 
interests are large holders of the Union Traction stock, 
and they have not yet given their consent to the pro- 
posed change. 





TWIN CITY RAPID TRANSIT. 

The good demand for this stock, in which St. Paul, 
Minneapolis, Winnipeg and Montreal capitalists mostly 
are interested, is due to the fact that net earnings so far 
this calendar year justify the expectation that over 10 
per cent. will be earned on the $20,100,000 common 
stock. This of course, makes some people believe that 
there may be a dividend increase from 6 to 7 per cent. 


MORE CASH FOR NORTH AMERICAN CO. 

The income of the North American Co. will be in- 
creased because of this week’s advance in the dividend 
rate of the Detroit Edison Co. The Detroit Co. is mak- 
ing rapid progress and largely increasing both gross 
earnings and surplus. For the ten months ended October 
31, the increase in surplus, after charges, amounted to 
$180,695, equal to 64 per cent. The company began the 
payment of dividends in June, 1909, at the rate of 4 
per cent. Earnings have been such that the management 
this week voted the payment of dividends at the rate 
of 7 per cent. 

The North American Co. certainly needs this addition- 
al income, as its total income for the last few years has 
not been such as to actually justify the payment of 
dividends of 5 per cent. on its own stock. A 4 per 
cent. rate would have been a high one, all things con- 
sidered. The only income the company has is from the 
Detroit Edison Co. and from its two Milwaukee com- 
panies. Its holdings of the common stock of the United 
Railroads of St. Louis will be unproductive for years 
to come, as that company has been forced even to pass 
its preferred dividend. The two Milwaukee companies 
appear to be making almost as much progress as the 
Detroit Co. 


TOLEDO RAILWAYS & LIGHT CO.’S TANGLE. 

Not much progress is being made in straightening out 
the affairs of this company. Some of its street rail- 
way franchises have already expired and others will 
expire within the next few years. The city authorities 
and the company’s management have not yet agreed 
upon terms for the renewal of the franchises. The com- 
pany continues to spend more money on its property 
and in time this should have its effect on earnings. For 
the nine months ended September 30, gross earnings 
were larger by $197,211 than for the corresponding 
period of 1909, but net earnings were smaller by $22,- 
306. 











Two 6% Bond Issues 


Net Earnings Twice Interest Charges 
Stability Assured 


by investigation and approval of our account- 
ing, legal and engineering experts. This 
investigation is more complete and more 
thorough than any individual has the time, 
the facilities or the disposition to undertake. 
Its thoroughness is indicated by the record 
of our offerings. 


Circulars on request. 


N. W. Halsey & Co 
BANKERS 


49 Wall Street, New York 
PHILADELPHIA CHICAGO SAN FRANCISCO 














Investigation vs. Direction 


Many bond houses are only Bond Merchants; their business is 
simply to buy and sell bonds. Such houses investigate particular issues 
before offering the same to their customers, but they do not control the 
companies nor direct their policies. They employ lawyers of high 
sanding to pass upon all legal questions involved in the issuance of 
bon 

We do all these things, but we goa step further. We control many 

rosperous electric railway, gas and electric light properties doing 
Cee in representative cities. These are operated by experts con- 
nected with our organization, thus insuring the most skilful and eco- 
nomical management. We are not simply Bond Merchants. Our 
money is invested in the stocks of our companies and these are with- 
out value unless the bonds we sell are worth one hundred cents on 


the dollar. 
With a full knowledge of the properties and 
earnings of these companies, we recommend 
their bonds for investment. They yield an 


Income of from 5% to 6% 
Write for a carefully selected list of such securities. 


BERTRON, GRISCOM & JENKS 


40 Wall Street, New York Land Title Building, Philadelphia 








Tel. 7865-6-7-8-9 Hanover 


S. H. P. PELL & CO. 


Members New York Stock Exchange 
Dealers in Unlisted and Inactive Securities 


Are The 1 DuPont Powder Securities 
Market in }) International Nickel Securities 


43 EXCHANGE PLACE, N. Y. 








NEW YORK STATE 


Tax Exempt 
Canal Bonds 





Prices and Particulars Upon Application 


A. B. LEACH & CO. 


149 BROADWAY, NEW YORK 
PHILADELPHIA BOSTON CHICAGO 
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RAILROAD TAXES CONTINUE TO MOUNT. 

The Financial World, in a recent issue, called atten- 
tion to the disposition among state tax officials to pile 
the burdens on the railroads, and we cited several in- 
stances where the taxes had been increased enormously. 
The Illinois State Board of Equalization has joined in 
this crusade against the railway corporations and the 
Board has just decided to increase the taxation value 
of the Burlington and Northwestern roads $1,500 per 
mile of road. This has led the Journal of Commerce 
to compile the tax increases forced on various roads. 
The figures are taken from the Octo,.er reports of the 
following important railway systems: 


Taxes for Increase 

month. over 1909. 

Sie ein anandaee demtwael bees eile $320,709 $41,802 
Dall nGGR ce Mec cics Ses dariaduasawde 232,705 44,174 
Canadian Pacific Lines in the U. S...... 145,052 11.292 
Chicago & Northwestern.... ........... 327,050 40,392 
Chicago, Burlington & Quincy ........... 296,228 40,604 
Chicago, Milwaukee & St. Paul.......... 256,376 45 964 
oe ee 125,528 21,633 
Cibth Te aka s, 5405 06en0. 560.0axde 319,814 76,626 
Mow Tees 565 be.) badencescitae secs 910,000 140,333 
N. ¥., Bes Bee MOG. ccs soeckenes 572,180 265,058 
eg eR eee er 284,379 26,937 
PUUROORU keds: e6eGeses ecdeuk wvaad 941,209 39,131 
Det tetas eeiieed ded bardacass sca 194,136 16,195 
Se ee ae 250,125 46.737 
St. Louis & San Francisco..... ......... 159,529 11,197 
SURE RK ceKcre, £6540s60 00000008 368,999 20,737 
Unie We eesiss a Shhe0s Gisesetenees 267,761 29,109 





$5,971,780 $917,921 
It is pointed out that for the whole country the month’s 
taxes equaled $36.66 per mile, against $33.61 per mile 
last year and this, too, in the face of a falling off in 
gross income from $301.45 last year to $271.85 in 1910. 
This is part of what the railroads have to pay for the 
increased cost of living, and is one more proof of the 
justice of the claim made by the railroads that they are 
entitled to some increase in freight rates to offset these 
additional burdens of taxes and higher wages. 


ROOSEVELT’S NEW APPEAL WILL FAIL. 
Shattered Idol Not Likely to Make Any Progress by Con- 
tinued Agitation of the Old Kind. 

The first word that has come from ex-President Roose- 
velt since his crushing rebuke on Nov. 8, is contained 
in this week’s issue of the Outlook, of which he is Con- 
tributing Editor. The brevity of his words betrays that 
“gone feeling,’’ which is not expressed in the text of his 
declaration. He says: 


00 far as I am concerned, I have nothing whatever to add 
to or take away from the declaration of the principles which I 
have made in the Ossawatomie speech and elsewhere, during the 
past three months. The fight for progressive popular govern- 
ment has merely begun, and will certainly go on to a triumph- 
ant conclusion, in spite of initial checks and irrespective of 
the personal success or failure of individual leaders. 


So far as the country is concerned, it has nothing to 
add to or take away from the declaration which it made 
on election day respecting the Ossawatomie speech and 
those made elsewhere during the last three months by 
Col. Roosevelt. The fight for progressive popular govern- 
ment will go on; (it has never ceased since the Declara- 
tion of Independence was written) and it will certainly go 
on to a triumphant conclusion, in spite of the rash leader- 
Ship of Col. Roosevelt. 

The many fine qualities possessed by Roosevelt have 
hot been forgotten and will be remembered long after 
he shall have passed out of the field of political activity, 
but if he is a real leader and aspires to a resumption of 
his dominance in party affairs, he will have to change his 
‘actics radically. The country is for progress, but it be- 
lieves that progress, real progress, can be obtained by 
other means than the setting off of dynamite every little 
While under one’s very feet. 


ATLANTIC COAST LINE'S FINE REPORT. 
e fine annual report was given as an explanation 
the rise, which, however, attracted only a small fol- 
lowing. The company earned twice its dividend of 6 
ber cent., and finished the fiscal year with a surplus 
“qual to almost $4,000,000. The present price of the 
stock would seem to have discounted fully all the fine 
things to be found in the yearly statement. 


T} 
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INDUSTRIAL RAILROAD CORPORATE 
3% 4% 5% 6% 
CORRESPONDENCE INVITED 


from investors, trustees of estates, executors, societies and 
financial houses. 

SERVICE AND EXPERIENCE 
are offered ALL BOND BUYERS, coupled with conserva- 
tism and complete reference records. Write for our attrac- 
tive list of special offerings yielding from 5¢ to 7%. 


SEESSELBERG & BANIGAN 


Investment Securities 
No. 2 WALL STREET NEW YORK CITY 
Telephone Rector 2020-1-2-3 








A PROFITABLE INVESTMENT 


In 1909 we offered a First Mortgage Bond to yield over 534 % with 
a stock bonus of 25%. This stock is now selling at 80 and dividends 
are guaranteed, Paid 3% in 1909 and now paying 5%. WITH 
EQUAL CONFIDENCE we are now making a similar offer of FIRST 
MORTGAGE BONDS to yield 6% secured upon properties of 
demonstrated value and earning power. 
Full particulars will be furnished on application 


$09 tr ite be Ev a ee 
BONDS 


AND COMMERCIAL PAPER 
MORRIS & HOLDEN 


45 WALL STREET Tel., 6236-7 Hanover, N. Y. 


7% CUM. PREFERRED 


It will interest you to learn about a desirable stock of an 
established New England Enterprise, because it offers security, 
liberal income and promise of early enhanzement in value. 

Write for Circulars Nos. 100 and 101 


FULLER & CO., 40 Wall Street, N. Y. 


$500 BONDS $1000 


Yielding 67% to 11% 
Tax Exempt in New York 


These bonds will appeal to investors wishing high 
yield as well as safety of principal. 
CIRCULAR UPON REQUEST 


General Realty & Mortgage Co. 
395 Broadway, New York 
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E. B. Cadwell & Co. | 


WILL BUY 


Burroughs Adding Machine Co. 
Detroit Edison Co. 

General Motors, Com. and Pfd. 
Michigan-Pacific Lumber Co. 








Standard Motor Construction Co. 

Standard Screw, Com. and Pfd. 
United States Motors Pfd. | 
B® Cadwell & Ce. 4 
Bankers I 


25 BROAD STREET 
NEW YORK, N. Y. 


PENOBSCOT BLDG. 
DETROIT, MICH. 
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SELECTED BONDS 


LIST OF BONDS YIELDING FROM 3.90 TO 5.90 
PER CENT. 

This list of carefully selected bonds is compiled 
weekly by The Financial World to assist its subscrib- 
ers in their choice of such securities. We shall be 
pleased at all times to forward the names of reputable 
dealers who will furnish full details regarding these 
investments. 


Yielding from 3.90 to 4.95 Per cent. 


Lake Shore & Mich. So. Ry. Co. Ist 3%s, 1997.........- soe 
Weat Shore RB. BR. at 4a, BOGR...ccc ccccccccccccccccces 3.95% 





C., B. & Q. (Ill. Div.) Ist B%¥s, 1949...... cece eeeeeceees 4.04% 
Pacific R. R. of Mo. (Mo. Pac. lnsonamns 1st 4s, 1938...... 4. in 
Atlantic Coast Line R. R. Co. deb. 4s, 1939..........+++- 4.1 

Clev. Term. & Valley R. R. Ist 4s, a ha RTT- 4. 15% 
Clev. & Marietta Ist 4%s, 19085...... 2.20 cccccccccccees FY 15% 
Toronto, Hamilton & Buffalo Ry. Ist 4s, ae rent 
Penn. R. R. Co. conv. S¥%s, 1919. ..... cccccccccccccccces 4. 

Hocking Valley Ry. Ist cons. 4%s, 1999.... ........0.- 4.35% 
Chattanooga Sta. Co. Ist 48, 1957.......cccceee secccees 4.40% 


B. & O. (Pitts., Lake Erie & W. Va. System) ref. 4s, 1941. by 
Rio Grande & Western Ist 4s, 1939. S eieina bieeierad kmaebatd 4.45% 
Charlotte, N. C., water and sewer 5s, = the anchors 4.50% 


Great Falls, Mont., water 5a, 1918.... w.ccccecccccccees 4.50% 
Utica & Mohawk Val. Ry. 4%s, 1 1941.. a aie | dideal ie de h oliill 4.60% 
Municipal Gas & Elec. Co. (Rochester) Ist 4%s, 1942....4.70% 
Duluth, Messabe & Northern Ry. Co. Ist 5s, 1941........ 4.75% 
Penna. & Mahoning Valley Ry. 1st 5s, 1922............. 4.75% 
Cleveland Elec. Illum. Co. Ist 5s, 19039................. 4.80% 
Grand Rapids Ry. Ist 5s, DE <iiee Sasa00 betedbaenaend 4.807% 
Gevacuse Gas Co. Tat GS, BRB. .ccccd cccece seccccccces 4.85% 
Buffalo Gen Elec. Ist 5s, ES ee ae eS 4.90% 
New York & New Jersey R. R. Co. Ist 5s, 1932......... 4.90% 
Scranton Electric Co. Ist & ref. 5s, 1937 (tax free in 
SN ae a ee a ee 4.90% 
Baldwin Locomotive Wks. Ist 5s, 1940...... .......... 4.95% 
Kings Co. Lighting Co. Ist 5s, 1054...... ..ccccccccccees 4.95% 
Yielding from 5.00 to 5.90 Per Cent. 
Cataract Power & Conduit Co. Ist 5s, 1927...... ......... 5.00% 
Electrical Securities Corpn. col. 5s, 1937...... ......0005 5.00% 
Watertown Light & Power Co. Ist 5s, 1959...... ....... 5.00% 
GCiete ©. B Tere. Ge Det Be Benindcs sccccceccccses 5.05% 
Harwood Elec. Co. Ist 5s, 1939 (tax exempt Penna)....5.06% 
Central Maine Power Co. 1st > reese 5.10% 
Economy Light & Power Co. (Joliet, Ill.) Ist 5s, 1956....5.20% 
Pacific Tel. & Tel. Co. Ist 5s, Ddcss pads @6hguceaaed 5.20% 
Portland Ry. Co. Ist 58, 1930...... .606 ceeeeeeeeeeees 5.20% 
Joplin & Pitts. Ry. Ist 5s, 1930...... 1.66 ceeeee cee eeees 5.25% 
Mississippi Cen. R. R. Co. Ist 5s, 1949...... 0... eeeeeeeee 5.30% 
Sierra & San Fran. Power Co. Ist 5s, 1949...... .......08 5.30% 
E. I. Du Pont De Nemours Pow. Co. 4%s, 1936......... 5.50% 
Union Bag & Paper Co. Ist 5s, 1930.... ...... ....... 5.5 


Kan. C., F. S. & Memphis ref. 4s, 1936.... 
Niagara Falls Power Co. ref. 6s, 1932.... 
Boonville, St. L. & So. Ist 6s, 1911.... 

Lewiston, Clarkston Impt. Co. Ist 6s, 1925 





NEW TOBACCO COMBINE IN CUBA. 

R. R. Govin, of the banking house of H. B. Hollins & 
Co., and a director of the Havana Tobacco Company, is 
the moving spirit behind a Cuban tobacco company com- 
bine now in process of formation. Several large inde- 
pendent Cuban companies will be taken over by the new 
concern which will be known as the Campania Naconal 
de Tobacco, Habano. The new corporation has been 
formed under the incorporation laws of the state of South 
Dakota and will have a capital stock of $15,000,000. 
There will be $10,000,000 common stock and $5,000,000 
7 per cent., non-cumulative preferred. The incorporators 
are Mr. Govin, W. H. Butler, G. P. Butler, B. S. Harmon, 
Clarence de Vere, Edward L. Patterson, and L. L. Ste- 
phens. 

The company will make a feature of cigars and cigar- 
ettes. It has been hinted in the Street that the forma- 
tion of the company was primarily intended to form 
the nucleus of a concern which might be found of value 
when the Tobacco Trust decision was handed down by 
the U. S. Supreme Court by making the company the 
refuge of the many concerns which go to make up the 
American Tobacco Company. Mr. Govin, in a talk with 
a Financial World representative disclaimed any such 
purpose for the new company saying that he had gone 
into the concern because some of his friends were inter- 
ested in the Cuban properties it was proposed to take 
over. He declared that the company would be inde- 
pendent but would be in harmony with the Trust as 
there was no purpose to interfere with the Trust’s busi- 
ness connections in this country or Cuba. 


—— 


8 Charles gk 


111 BROADWAY, NEW YORK h 
Telephone Call: 420 Rector 


~¥ Market Securities Department 
HORACE HATCH, Manager 


We are prepared to make Bids and Offers on Securities 
of all parts of the United States and Canada 


WATER POWER BONDS 


NETTING 6% 


The property securing these bonds represents an 
actual cash investment of twice theissue. The bonds 
mature in equal semi-annual installments from one 
and one-half to eleven years and the margin of secur- 
ity will rapidly increase. Based upon contracts now 
in hand for a large portion of the power, the net 
earnings of the Company will be more than four 
times the maximum annual requirement for both 
ae = and interest. All contracts will be assigned 
to the Trustee for the protection of the bondholders. 
The bonds are guaranteed and have behind them 
additional assets of over five times the amount 
of the issue. 





Ask for Circular No. 700-K 


Peabody, Houghteling & Co. 


(Established 1865) 181 La Salle Street, CHICAGO 


First Mortgage Bonds Yielding 6” 


secured by an established Electric Light and 
Power Property, are hard to find. This com- 
pany is operated by us and is financed with our 
capital. Conservative investors, buying now, 
will get these bonds at prices yielding over 6 
per cent. Write for circular. 


MEIKLEHAM & DINSMORE 


ENGINEERS, BANKERS 


25 BROAD STREET 60 STATE STREET 
New York City Boston 

















American Brake Shoe & Foundry Stocks and Bonds 


U. S. Light & Heating Pfd. & Com. 


BOUGHT AND SOLD 
Unlisted and Inactive Securities dealt in. Quotations on request 


HAROLD DICKERSON 


Phone 3854 Broad 52 Broadway, New York 





% First Mortgage Farm Loans, on improv red, 
irrigated lands in the Greeley, | Colorado district, wil 
prove satisfactory. Over 20 years’ experience. Highest 
references. | don’t loan a dollar on dry land, nor on Irriga- 
tion District lands. Correspondence with investors solicited. 


A. M. McCLENAHAN, Greeley, Colorado 
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6% Cumulative Preferred Stock 6” 
AT PAR $100 A SHARE 


THE TWOHY-EIMON MERCANTILE CO. 
Wholesale Grocers SUPERIOR, WIS. 


Has Paid Regular Dividends covering a period of 10 
ears. Business is conservatively managed. Gross 
arnings and Profits show consistent and substantia! 

tery Present surplus earnings are 60% of capita’. 
pital increased to further increase gross sales. Sworn 

detailed financial statement and particulars, including 

the highest banking references, will be sent upon reque*t. 


Twohy-Eimon Mercantile Co. 
SUPERIOR, WIS. 
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THE OPEN MARKET 


RISE IN BANK NOTE SHARES. 

The common stock of the United Bank Note company, 
which is a $50 par stock and the holding company for 
the American Bank Note company and various sub- 
sidiaries, has risen 11 points in the last few days from 
40 to 51. The buying has been based solely on reports 
of the largely increased earnings of the company, which 
are understood to be equivalent to 16 percent. The 
company is paying but 4. The buyers, it is said, are 
basing their operations on the expectations of an increase 
in the dividend to 6 per cent. at the next meeting of 
the directors. 





SAFETY CAR HEATING & LIGHT. 

The stock of this company has been in demand from 
investors within a recent period and is strong at around 
138. The investment buying has been induced by the 
belief held by the buyers that the stock, which pays 8 
per cent. is cheap at the price, particularly since there 
are prospects of extra dividends being paid from time 
to time out of the exceedingly large earnings now being 
made. 


EXPRESS STOCKS SELL OFF. 

After holding fairly strong through the most critical 
period of the strike of express company employes, these 
shares have shown some liquidation from timid holders. 
American Express fell away about ten points on light 
dealings and U. S. Express dropped 6 points or more. 
Reports of the settlement had the effect of staying the 
selling, but there was little recovery. No important 
holdings were liquidated. 


‘ 
. 


COMMONWEALTH EDISON HELD AS A MODEL. 

At a recent important gathering in England of lead- 
ing electrical experts of the world, the Commonwealth 
Edison company of Chicago was referred to as the 
producer of the cheapest electrical power in the world. 
President Samuel Insull, of the company, Was a guest 
on this occasion, and was very much gratified at the 
evidence of this recognition of the highly efficient state 
of management and productive power to which the com- 
pany had been brought under his control. The com- 
pany has assets of quite $90,000,000 and a bonded 
debt of something like $35,000,000, which is a much 
better showing as to security for the bonds than most 
railroads make. These bonds are a 5 per cent. obliga- 
tion and are in strong demand at around par. 


HITCH IN PAC. GAS-WESTERN POWER DEAL? 

Following the signing of papers for the 99-year lease 
of the Western Power company by the Pacific Gas & 
Electric company, Wall Street heard that certain power- 
ful interests had intervened at the last minute and had 
made their opposition so effective that the $40,000,000 
deal was held up. It was asserted that the signing 
of the papers did not wholly complete the transaction 
and that certain legal formalities and more papers would 
have to be signed before the lease could be said to be 
finally effective. The report of the hitch had an adverse 
effect on Western Power common stock, which went 
down from 46 to 41 and caused heavy buying of Pacific 
Gas & Electric, which rose from 66 to 70 with 71 bid 
for the stock. All the interests associated in any way 
with the deal were extremely reticent, asserting that 
there had been too much publicity already. It is under- 
stood that the General Electric company, which has a 
powerful voice in electric traction and electric power 
transmission concerns on the Pacific Coast is back of 
the merger plan while the Hawley people opposed it. 
One man who has followed the negotiations closely told 

Financial World representative that he felt positive 
the deal had gone through and that the rumors to 
the contrary were put out in order to accumulate some 
Western Power stock cheap. 
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THE SUN TAKES COUDREY TO TASK. 

The New York Sun, in commenting on Congressman 
Harry Mercy Coudrey’s attempt to use the House of 
Representatives as an office for the sale of shares in a 
company in which he is interested, observes sarcastically: 

The circumstances that the Hon. Harry M. Coudrey was not 
re-eleeted to Congress in the Twelfth Missouri District on 
Tuesday last does not relieve the House of the duty to protect 
its own dignity and to prevent the misuse of its official let- 
terhead in the promotion of exceptionally fine business propo- 


sitions. Representative Coudrey will be within the jurisdiction 
of his scandalized associates for three full months yet. 


Congressman Coudrey has been sending through the 
mails, on the stationary of the House of Representatives, 
invitations to so many people to join him in an enter- 
prise that it almost appears as if some New York broker 
dealing in sucker lists had palmed one off on him. A 
few weeks ago the Financial World called attention to 
the Congressman’s financial campaign and to the peculiar 
use he was making of his office. Not only does he use 
the Government’s stationary to boom his scheme, but he 
also sends with every letter a copy of the Congressional 
Record, containing an autobiographical sketch of him- 
self. 

Among the many promoters of visionary schemes, re- 
gret will be expressed over the retirement of the Hon. 
H. M. Coudrey at the hands of the sensible voters in the 
Congressional district he represents, as the gentleman 
had shown some genius in divining the weakness 
of gullible investors and he would have proven a valuable 
aid to those who could have secured his services as long 
4s he remained a Congressman. 

However, it is likely when the members of the House 
of Representatives convene for the short session to which 
this gentleman still remains the accredited Representa- 
tive of his district, they will ask him to explain his act, 
which not only reflects upon the dignity of the House, 
but likewise establishes a precedent of using a political 
preferment for private ends, entirely unauthorized and 
against the will of his constituents. 

They did not place him in this high office to sell stock. 


THE MARCONI WIRELESS MINORITY COMMITTEE. 

Some of the well-meaning minority stockholders in 
the Marconi Wireless Telegraph Co. of America have 
organized a protective committee, and have invited 
other shareholders to join them. 

The principal reason that has suggested their band- 
ing together is the recent reduction in the corporation’s 
capital stock from $6,650,000 to $1,662,500. This, they 
claim, has reduced the value of their shares. They also 
assert that, in organizing, they can put up a stronger 
protest to prevent any future action which might be 
taken to their disadvantage. 

While the committee is well meaning in its plans, 
and there is never any harm in stockholders organizing, 
it is wrong in its view that the reduction in eapital has 
proven injurious to their stock. The annual reports 
the company has issued during the past three years, have 
clearly shown the advisability of bringing the capital 
somewhere near within range of a figure where there is 
at least some prospects of the profits growing up to 
where a dividend could be declared. 

On the old capitalization there were no such pros- 
pects. In scaling down the capital, no unfair advantage 
was taken, as far as we can see, of any of the stock- 
holders, for the large, as well as the small stock- 
holders, were treated exactly alike. 

It is true, many small investors paid as high as $140 
a share for the stock, but the Marconi Wireless Tele- 
graph Co. never sold them the stock at this figure. It 
was unfortunate that a block of the stock originally sold 
by the Marconi Wireless Telegraph Co. to a brokerage 
firm, which had a good reputation, in some way fell 
into the hands of dishonest promoters who, as owners 
of the stock, could not be prevented from asking any 
price they wanted. 

At that time the Financial World consistently warned 
investors that the prices asked for Marconi shares by 
Munroe & Munroe, Ward & Co., and Real & Co., who 
were one and alike, were fictitious and grossly over in- 


flated, and frequently published quotations showing that 
the stock they offered from $100 to $140 a share could 
be bought around $18 a share through brokers dealing 
in unlisted stocks. 

John Bottomley, the vice-president of the Marconi 
Wireless Telegraph Co., even went so far, when he 
learned an investor was on the point of buying the 
stock at these inflated prices, to warn him against 
making the purchase. Mr. Bottomley has often ex- 
pressed himself to representatives of the Financial 
World as keenly regretting that he was powerless to 
check the imposition upon investors by these unscru- 
pulous promoters. 

What the stockholders want is dividend returns. If 
the company showed a net profit of $100,000, it would 
be possible to pay 6 per cent. dividends on the reduced 
capital, whereas, on the old capital these earnings would 
only come to about 1% per cent., precluding any dis- 
bursements. Capital does not determine dividends; the 
profits made do, however, and in them each shareholder 
will share equally, whether his stock had a par value of 
$100 or $25. 

The well-meaning members of the committee appear 
not to understand this; all they see in it is a scaling 
down of their security. Still, at no time, and this in- 
cludes all the while dishonest brokers were exacting 
a dishonest price, could they have sold the stock in the 
open market for a sum even approximating its present 
par value. 


KEITEL APPEALS TO ATTORNEY GENERAL. 

Adolph Keitel, who has made war for so long on the 
“Malting Trust,” has at last adopted the advice of the 
Financial World and has appealed to the Attorney Gen- 
eral of the United States to investigate the alleged trust. 
He has sent out a blank form to many “consumers of 
malt” to sign asking the Attorney General to investigate 
the United States Maltsters Association of Chicago, Ill., 
which the petition avers, is charging exhorbitant prices 
and has consumers at their mercy. The petition cites 
the fight Keitel has made in the matter and says that 
he has evidence which he will submit to the Department 
to prove his charges. This action should have been taken 
long ago and we are certain if there be any merit in Mr. 
Keitel’s charges and evidence, the Attorney General will 
see that the offenders are brought to book. He has given 
evidénce of good faith in several big trust cases this year. 





NOTES OF THE BOND MARKET. 

Spencer Trask & Co., of 43 Exchange Place, New York 
City, are selling rapidly $500,000 first mortgage guaran- 
teed gold bonds of the Clyde Steamship Terminal Co., 
of Jacksonville, Fla., recently purchased by this bank- 
ing house. The price 99 and interest, has attracted a 
large class of investors, and it is stated that the bonds 
have been nearly all sold. They are a part of an author- 
ized issue of $700,000, dated October 1, 1909, and ma- 
ture October 1, 1934. They have been issued in coupon 
form of $1,000 each. 

Alfred Mestre & Co., members of the New York Stock 
Exchange, 37 Wall Street, New York, are offering at 98, 
subject to prior sale, a limited number of Wichita Falls 
& Northwestern Railway Company First Mortgage 5 per 
cent Gold Bonds to yield the investor 5.15 per cent. They 
have issued an interesting circular describing these 
bonds. 


A PROPHECY FOR U. S. LIGHT & HEATING. 

A high official of the U. S. Light & Heating Company 
informs the Financial World that in his opinion the com- 
mon stock will be placed on a dividend basis early next 
year. Nothwithstanding this and the general knowledge 
that the company’s orders are so heavy that the com- 
pany cannot keep up with the business, the stock shows 
no signs of animation and seems unable to get much 
above $2 per share and that, too, at a time when the 
same official who told of the dividend prospects says that 
it ought to ba selling at 8 instead of 2. 
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MINGLED FEELINGS OF HIGH FINANCE. 
Otto Kahn, Who Never Did It Before, Now Appeals to 
the “Moderate Investor.”’ 

Otto Kahn, a member of the banking house of Kuhn, 
Loeb & Co., who has just finished a 30-day trip over 
the Harriman system of railroads and has been looking 
into conditions on the Pacific coast, has seen a new 
light following his contact with the new spirit of the 
West. He has discovered what we have already stated 
he would find, namely, an aroused public sentiment 
against corporation practices and purposes which have 
resulted in the great political overturning in California. 
Mr. Kahn, shrewd observer that he is, knows now in 
which direction the wind is blowing and he seeks to get 
under cover. No more, he says, should politics mingle 
with business. The wicked alliance should be given 
up at once and great corporations should submit will- 
ingly to regulation and control to the end that railroads 
may appeal for capital to the ‘‘moderate investor.”’ This 
‘“‘moderate investor’’ is badly needed, according to Mr. 
Kahn, because he will be expected to supply the “vast 
sums needed to establish industrial enterprise and ex- 
tend railroads.”’ This ‘‘moderate investor” will demand 
safety against attack as well as prospect of profit, for it 
is always the investor of moderate means who is most 
seriously injured by disturbance and disaster. The 
wealthy man foresees and escapes, says Mr. Kahn. 

Mr. Kahn’s outgiving may be interpreted in several 
ways. The “‘moderate investor” he has in mind may 
be the small holders of capital abroad, especially in 
France, Holland and Germany, who may again be ap- 
pealed to at no distant day to renew their purchases of 
American corporation securities under the promise that 
Government regulation will be the safeguard against 
all illegal practices and double dealing. Again Mr. 
Kahn may be appealing to the small investor among his 
ewn fellow citizens and endeavoring to enlist them on 
the corporation side. It would be a master stroke in 
finance if he could do this since were he to succeed there 
would be created a conservative force which could be 
depended on to defeat the designs of demagogic poli- 
ticians intent on ‘“‘shaking down’”’ these corporations by 
an appeal to popular prejudice. Then again Mr. Kahn 
may be appealing to the “moderate investor’ because 
he may realize that the immoderate investor or in other 


words the large capitalist, has been spending a great 
deal of his substance in high living and luxurious travel 
of late years and it is useless to appeal to that indi- 
vidual. Altogether Mr. Kahn’s contribution to a subject 
which is Just now very much in the public mind, is both 
interesting and instructive as to the future attitude 
of the great financiers of America toward the now highly 
prized investing public. We are glad to print his con- 
cluding observations as follows and trust they are a 
true index of the future: 

I belive that agitation is on the decline, that the most serious 
crisis is past. All that corporations, railroads, and business 


men ask is that they have stable laws to work under. That 
granted business will not be slow to adjust itself to conditions. 


MANUFACTURERS’ LIGHT & HEAT RECOVERS. 

The shares of this company, of which $21,500,000 of 
a par value of $50 is outstanding, and which sold as high 
as 35 in 1906 and as low as 9% in 1908, have expe- 
rienced a fair recovery on the Pittsburg Exchange, where 
they are listed. This is due to the gradual improve- 
ment in the net earnings, which in the first nine months 
of this year were $1,586,997, against $1,557,456 in the 
same period of 1909, and $1,288,277 in the first nine 
months of 1908. The company is operating 1265 gas and 
oil wells, owns 474,986 acres of gas lands and gas 
rights and supplies all the gas in the Ohio Valley from 
New Martinsville, W. Va., to Pittsburg (excepting 
Wheeling) and north along the Beaver Valley to New 
Castle, Pa. Dividends of 6 per cent on the stock were 
paid in 1904, 1905 and 1906, but none since. It is pos- 
sible that a moderate dividend may be paid within a 
year. 


COLE ON THE COPPER MERGER. 

Thomas F. Cole, the associate of John D. Ryan, in an 
interview makes the claim that a combination among 
the principal copper producers would result in inereased 
stability. This appears to be a preliminary statement in- 
tended to shape public opinion favorably towards the 
copper merger planned by Cole and Ryan. Nothing 
would please these interests more than the opportunity 
to carry out their merger, as its success would help 
them in their great ambition to find a place to shelve 
their holdings in their different detached properties. 











MARKET FOR FEDERAL LIGHT & 
TRACTION. 

Initial dealings in the outside market 
in the shares of the newly formed Fed- 
eral Light & Traction Company give a 
market of about 26 for the common and 
78 to 8O for the preferred. The preferred, 
which is a 6 per cent. stock, sold ex- 
quarterly dividend on Tuesday of this 
week. The common opened at about 24 
and sold up to 26, where it holds strong. 
This is a company organized to control 
the electric light, gas and_ traction 
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companies in 13 thriving western cities Denominations $500 and $1,000 i 
of Arizona, New Mexico, Oklahoma, Wy- CAPITALIZATION. 

oming, Colorado and Washington. De- Capital Stock (Authorized $1,000,000)...........sccccesceeceeueeeeeeeeeees $885,150 
tails of the organization of the company First Refunding Mortgage Bonds... ....... See Ale aeladh, Advent shehdubed kana secant 1,000,000 
were given in these columns some months EARNINGS: 


ago. For a new company the earnings ] 
are showing up remarkably well and re- 

ct the skilful and capable manage- 
ment at present in control. For July 
the earnings of all the companies, as 
compared with 1909, showed a gross in- 
crease of 9 2-5 per cent., while there 
Was a decrease in operating expenses of 
7 per cent. and a net increase of 49 per 
cent. For the 7 months the gross in- 
creased a shade under 11 per cent., and 
the operating expenses increased less 
than 1 per cent., and the net enhanced 
sO per cent. A computation of the in- 
Crease in the population of the cities in 
Which the company operates shows that 
by 1915 the probable population will be 
-04,000, as against the present popula- 
tion of 106,000. 


amount. 
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Gary & Interurban Railway Co. 


The Electric Railway of the New Steel City 


DATED JULY 1, 1910. Subject to call at 105 and interest. DUE JULY 1, 1930. 


With present mileage, the Company is earning (per annum) gross $137,500, net 
$63,750. The operation of additional mileage now being built should double this 


This isuue of $1,000,000 provides for the payment of all of the $500,000 First Mort- 
gage bonds ($250,000 of which have been retired), for the purchase of additional 
equipment, and for the extension (now being built), of Fifth Avenue lines into In- 
diana Harbor and East Chicago. Provisions for the financing of additional extensions 
have been made under conservative restrictions. 

The total population served at present is 121,000. 
three years, over 250,000. The steady growth of the territory is assured by the ex- 
penditure of over $250,000,000 by the UNITED STATES STEEL CORPORA'TION AND 
OTHER COMPANIES, whose plants are now in course of construction, which will em- 
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The privilege is accorded to subscribers of the Finan- 
cial World to secure an expression of opinion on any 
investment in which they are interested or which they 
wish to make. There is no charge for this service, as it 
is this paper’s desire to prove as helpful to its sub- 
scribers as it is possible to be. However, this privilege 
is confined strictly to subscribers. Subscribers can make 
inquiries during the term of their subscription as often 
as they desire. 

All inquiries must be addressed to New York and not 
to Chicago. No telegraphic inquiries answered by 
telegram. 
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The Financial World was established to diffuse the 
truth about investments, has consistently maintained 
this attitude, and will continue to do so, confident in 
its belief that as long as it clings to this ideal it can 
count upon the support of the investment public. 





SOUNDER BASIS FOR IRRIGATION. 
Some Small Concerns Improperly Financed and With 
Little or No Water, Having a Hard Time. 

Representatives of leading financial houses in New 
York and elsewhere who have been making irrigation 
securities a feature of their business, have been inter- 
ested in the remarks made by John D. Hibbard, at a 
recent meeting of the Chicago Irrigation Association. 
Mr. Hibbard is president of the North American Securi- 
ties Company, and he predicted the collapse of the mar- 
ket for some of the overpromoted irrigation land schemes. 

“Within a few months,” said Mr. Hibbard, “interest on 
the bonds of some of these concerns will be defaulted and 
then there will be trouble. It will not be the large cor- 
porations having big holdings, but the owner of small 
lots or single bonds that will tell of this trouble and ir- 
rigation bonds, as a result, may be hurt, sentimentally at 
least. Those which we know to be sound and excellent 
investment securities will, however, stand the strain.” 

The representative of one of the big financial houses 
which has placed many millions of dollars worth of irri- 
gation bonds with the investment public and the savings 
banks, particularly in the West, in commenting this week 
to a Financial World representative on the Hibbard 
speech, said the statement was quite true, in fact, it had 
been known for a long time that many of the smaller 
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Mutual Life Building 
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INTEREST ON DEPOSITS 
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companies were in a tight place. They were not only 
lacking in capital resources, but they had no adequate 
water supplies to draw from and some had none at all. 
With those companies thus situated there was but one 
end in sight and that was to wind up. This representa- 
tive said that he estimated that probably 40 per cent. of 
the companies that had been floated were in some such 
predicament as above described. The larger ones, which 
had been undertaken under the supervision of the most 
skilful engineers the country provided were as safe as 
ample finances and engineering ingenuity could make 
them. The securities of the best ones, he said, had been 
placed with hundreds and hundreds of savings banks and 
in the hands of conservative investors and they were 
there to stay till maturity. The failure of the Denver 
Irrigation Company’s enterprise first called attention 
to the weakness in some of the companies, but out of the 
millions and millions of good irrigation securities of the 
properly financed corporations that had been placed only 
$300,000 had come back to the underwriters from timid 
holders. This, he thought, spoke well for the best class 
of irrigation companies that had been floated by men who 
were interested in giving investors an honest irrigation 
proposition. 


INTERNATIONAL TIME RECORDING TO PAY MORE. 

It is believed that the International Time Recording 
Company has already or will be placed on a 9 per cent. 
per annum basis. It has been paying but 4 per cent., 
though the stock has been run up from around par to 
close to 200 and this, too, in a comparatively short 
time. 
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Chicago, Milwaukee & St. Paul Debenture 4s, due 1934......... 4.454 
Interborough Rapid Transit Mortgage 5s, due 1952............ 4.90 
SHORT TERM NOTES 
Baltimore & Ohio Secured 4148, due 1913...................0005- 4.80 
Southern Railway Three-Year 5s, due 1913.................066- 5.40 


RAILROAD EQUIPMENT BONDS 


Chicago, Rock Island & Pacific Equipment 4%s. Various 


etic dea eh inaness0 sha cabeneeens 409600-40066000+08 4.80 
Seaboard Air Line Equipment 5s. Various maturities.......... 4.90 
California Gas & Electric Unif. & Ref. 5s, due 19387............. 5.50 
General Rubber Company Gtd. Debenture 4s, due 1915....... 5.90 


Average income over 5% 
Send for circular No. R-15, descriptive of the above securities. 
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EASY MONEY FOR BROKERS. 
How Accommodating the Banks Are. 

In the suit of the trustee in bankruptcy of the former 
Stock Exchange house of J. M. Fiske & Co., which failed 
in the early part of this year, interesting revelations 
about the accommodations extended by banks to brokers 
came to light. In this suit it is sought to recover, for 
the benefit of the creditors of the bankrupt firm, the 
amount of $450,000, which its bank had taken from the 
firm in shape of securities on the afternoon of the day 
the firm failed. This amount was, it is true, lent by 
the bank to the firm in the forenoon, but when it failed 
the bank had, according to the interpretation of the 
bankruptcy law, no right to take back its money or 
securities, but, on the contrary, it became a creditor with 
the same standing as all other creditors and was obliged 
to wait for its share of the assets when a distribution 
among all creditors should take place. 

In the hearings in this case the vice-president of the 
bank furnished almost incredible information about the 
way banks accommodate brokers. That witness said: 

The custom is for a broker to sign an agreement on the 
strength of which the banks will lend him money on his re- 
quest. He notifies the bank in the morning of the amount of 
money he requires to clear his stocks and the bank puts up the 
funds. The amount called for is placed to the credit of the 
broker and he draws against it and the bank certifies his 
checks. It is the broker’s custom to send checks to the bank 
as fast as received, in order to clear up his indebtedness. If 
the account is not balanced and the customer is deemed good, 


a new loan is placed to his credit to meet the deficiency. This 
is a daily custom among ‘Wall Street banks. 


It was further revealed by the vice-president of the 
bank that under the said ‘‘gentleman’s agreement,” a 
power is given to a bank, in case a loan should not be 
made good, to enter the broker’s office and take posses- 
sion of a sufficient amount of securities to cover the loan. 

These revelations will not make pleasant reading, 
either for the shareholders or depositors of banks, nor 
the patrons of brokers, who leave with them securities 
either for outright sale or as margins. This story of 
methods by which big loans without collateral security 
are made is almost incredible. The brokers can buy as 
many blocks of stock as they wish, as they know that 
they can call for the funds they need to pay for them 
without furnishing security, and as stocks sometimes ex- 
perience severe breaks one can judge for himself to what 
danger the funds of a bank are constantly exposed. 

That these revelations have not attracted wider atten- 
tion and comment was probably due to the general at- 
tention that was focussed on the elections. It cannot be 
believed, however, that the matter will escape the at- 
tention of the Comptroller of the Currency as far as 
National banks are affected or that of the State Super- 
intendent of banks as far as State banks are involved. 
That enormous quantities of bank funds may be used 
almost at will for speculative purposes is something to 
which the financial community cannot remain indifferent. 
That this accommodation policy is fraught with Iosses 
the experience of the banks involved in the failure of 
brokers shows. 

In the case of J. M. Fiske & Co. it came out that the 
firm had lost heavily on quite a number of their clients 
for whom it had carried speculative accounts without 
any marginal security. When these speculators won 
they pocketed the profits; when they lost the firm had 
to shoulder the consequences. Here are a few of the 
uncollectible claims of the bankrupt firm against specu- 
lators: 


, John Felix, amounting to $13,974.37; also John Felix, special, 
06,557.49; John Felix, grain, $10,262.36, and John Felix, 
cotton, $3,415.75. Among the otber accounts placed among 
assets was that of C. C. Fulton, $2,473.86; Robert F. Little, 
special, $14,269.72, and account No, 1, $13,973.84; Charles 
Maclean, Hotel Majestic, $8,874.46; A. P. Morrison, $34,732.69; 
A. P. Morrison No. 9 account, $34,292.40, and private account, 
$76,083.20; M. Schnitzer, $14,876.84; J. T. Sullivan, cotton 
account, $5,840, grain, $25,610.50; Harry Stevens, $4,346.83; 
Miss Martha L. Stevens, $3,856.21; Mrs. Sarah L. Stevens, 
$3,800.17; Clifford W. Washburne, board member of J. M. 
Fiske & Co., $21,559.04, and William T. Walker, $18,577.57. 


It will be noticed that among the worthless claims is 
ne against J. T. Sullivan, amounting to over $31,000. 
This is the notorious “Red Letter” Sullivan who had 
conducted bucketshops in Chicago and Pittsburg and 
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later on was connected with Scheftels & Co., where he 
was caught when the Federal authorities raided that 
place. Sullivan was being sought by the police of a 
number of cities at the time he was dabbling in stocks 
in Wall Street through J. M. Fiske & Co., which evi- 
dently could afford to accommodate any One as long as 
there were banks to supply the funds. 


MEANING OF THE SOCIALIST VOTE. 

The showing made by the Socialist Party in its two 
strongholds—New York and Wisconsin—has given poli- 
ticians some interesting food for discussion. In New 
York state Russell for Governor obtained a total vote of 
between 60,000 and 65,000, or almost double the vote of 
two years ago when Wanhope’s vote for Governor was 
just 33,994. Russell ran about 10,000 votes ahead of 
the vote for Hearst for Lieutenant Governor. This 
shows that the workingman is veering away from both 
the Democracy and Yellow Journalism. The increase in 
the vote was quite as notable up the state as in the large 
cities. In Milwaukee the Socialists elected Berger to 
Congress and he will be the first Socialist Congressman 
to sit in the House of Representatives. There the So- 
cialist wave extended all over the county, it having been 
confined previously to the city, and the party elected ten 
or twelve members of the Legislature and one State 
Senator. In all probability the Socialist gains mean a 
strong movement away from the Independence Party 
controlled by Hearst while the Democratic party must 
not in the future count too confidently on obtaining the 
votes of those who work with their hands for their 
living. Russell, who is probably the ablest exponent of 
the party tenets in the country, says the Socialists 
must now take themselves seriously and work as they 
never worked before to establish a party that will grow 
to finally hold the balance of power and then capture the 
country. 
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BRITISH COLUMBIA’S NEW RAILROAD. 
Stock Offering Seems to Call for Great Faith on the Part 
of Investors. 

Investors have been invited to subscribe to an offering 
of $3,500,000 of the $12,000,000 capital stock of the 
British Columbia Railway & Development Co., which is 
the holding company of the British Columbia & Alaska 
Railway. 

The stock, which has a par value of $25 a share, ¢an 
be had for $15 a share. In connection with this offer- 
ing, the unusual proposition is made that, with each ne- 
gotiable certificate, a negotiable receipt and agreement 
will be issued by the Title Guarantee & Trust Co., of 
New York City, agreeing to pay on May 31, 1911, any 
subscriber of record before May 15, 1911, upon sur- 
render for cancellation of the stock certificate, not less 
than 90 per cent .of the amount paid in. Originally 
this agreement provided that the stock had not a greater 
market value than $15 a share. 

The president of the British Columbia & Alaska Rail- 
way, Jean Wolkenstein, is a very hopeful and exceedingly 
optimistic young man, as is apparent from the high 
hopes he holds out for the property. Still a railroad 
cannot be built on hopes, and not very likely, on public 
subscriptions exclusively. 

As far as the Financial World can learn, not a single 
mile of this proposed trunk line has been laid and very 
little done towards making final survey. It is claimed 
that a reconnoisance has been made of the entire route, 
but this is simple and inexpensive work, requiring only 
that a man travel over the proposed route. 

As for the plan of returning 90 per cent. of the stock 
subscription on May 31, 1911, should the subscriber 
request that this be done, there is nothing in it to com- 
mend it to conservative investors. In financial circles 
it will be regarded as a financial makeshift to make 
the stock attractive to those who do not devote serious 
thought to their investments when making them. While 
it assures the promoters of this project at least 10 per 
cent. of the proceeds received from the present stock 
offering, which would be $350,000 on the $3,500,000 
to be sold at this time, a substantial sum itself, how 
much of a railroad would it build? Not over 20 miles 
in all. Until it is seen whether or not the present 
subscribers will ask the return of their money on May 
31, 1911, the depository of the funds, the Title Guaran- 
tee & Trust Co., will not likely permit that part of the 
funds subject to this guarantee, to get out of their hands, 
so it will be unavailable. 

It has been represented to us that the railroad is a 
perfectly feasible project, and this may be true enough. 
Most railroads are. Yet this railroad, built along the 
lines proposed, and which up to the present moment is 
largely on paper and nursed on hopes of an exuberantly 
hopeful young financial genius, is extremely visionary. 

Above all, it seems sublimely ridiculous to ask, while 
the project is in its embryonic stages, a price of $15 a 
share, or 60 per cent. of its par value. Why should 
investors pay such a price, when there are innumerable 
opportunities to acquire stocks in existing railroads for 
even a less percentage of their par value and in which, 
even if the holders receive no dividends, there is the 
satisfaction that they can go at any time to any place 
along their road and see at least passenger and freight 
trains pass. But the only thing they can do on the 
proposed British Columbia Railroad is to make a recon- 
noisance of the country the road is planned to traverse 
and imagine how the railroad will look if it can be 
financed to completion. 


MERCANTILE MARINE’S FAIR YEAR. 

The estimate is made that the year’s gross will show 
a total of $35,000,000, and net earnings approximately 
of $6,500,000, with a final net, after fixed charges of 
$3,000,000, or $3,500,000. The freight-rate situation 
is not, however, as promising as would be liked, though 
the passenger trade has been exceedingly good this 
year. Two great ships, the new Olympic and the Titanic, 
will be in service by the beginning of the new year. 


— 





THE RECENT BANKING POSITION. 
A Correspondence Which Brings Out the Facts Respect- 
ing the National Banking Reserves. 

From time to time the Financial World has comment- 
ed on what appeared to us to be the menacing banking 
position of the country caused by the piling up of na- 
tional bank reserves in the chief bank reserve cities. 
The subject has also been reviewed in greater detail by 
Flavius J. Van Vorhis, of Indianapolis, a deep student of 
banking, whose letters have from time to time appeared 
in these columns. Some bankers and others have taken 
the view that such free discussion of this subject is 
likely to do more harm than good. Our position is, 
and has been, that frank recognition of the situation 
and general publicity never harmed a cause or theory 
that was just and that the real injury lies in conceal- 
ment. We have received the following criticism from 
a valued subscriber and print with it Mr. Van Vorhis’s 
reply: 


Rosebank, N. Y., Oct. 25, 1910. 
Mr. Louis Guenther, New York: 

Dear Sir—Do you think those alarming epistles of Flavius J. 
Van Vorhis are creditable and fit for your paper? 

He makes out that the New York banks owe to banking in- 
stitutions outside of New York over $1,200,000,000, whereas the 
entire aggregate of their deposits comes to only that much, 
as per Saturday’s statement. At that rate nobody makes de- 
posits in New York banks except outside banking institutions— 
sheer nonsense. Yours truly, N. JOHANNSEN. 


The letter being forwarded to Mr. Van Vorhis, he re- 
plied as follows: 


Indianapolis, Ind., Nov. 1, 1910. 
To the Editor of The Financial World: 

Sir—Yours inclosing a letter to you from a subscriber who 
criticises a part of my figures in your issue of 22d of October 
has been received. 

I would have been glad if he had addressed himself to the 
vital point in the article and shown you the relation of the 
figures to that. 

This article is one of several in which I have asserted that 
there has been such an accumulation of the reserves of outside 
national banks in the New York banks that it will be im- 
possible fer them to return them, if demanded, to say nothing 
about other large amounts they owe to outside banking in- 
stitutions. 

Suppose there is an error in the figures he mentions; is the 
amount so much less than I stated, that it will prove the above 
assertion to be untrue? It is less a question of just how much 
outside money has been accumulated in New York than it is 
whether they are in a condition that they can return the out- 
side reserves they hold in the event they are asked to do so. 
On September Ist, according to the Comp- 

troller’s abstract, the Central Reserve Banks 

held of the reserves of outside national 





Diatien s.65%0 dakane sdmeeiadcadaaeaeans $251,403,836.67 
They owed other National Banks (not re- 
ne unteet gases wenke seinen atau 502,282,486.64 
State Banks. _  ¥ "Saher raan yas 190,595,229.17 
Trust companies and savings MIS 60.8060002 223 922,337.99 
SE $1,168,213,890.47 


I assume that this is all from outside of New York City. I 
may be in error as to a small part of the amount owing to 
state banks, bankers, trust companies and savings banks. 

In the letter you send the assumption seems to be that all 
that is owing by the New York banks to outside institutions 
must be inclined in the liability item of deposits. This is not 
true, of course. By the same abstract it appears that in addi- 
tion to the above items the Central Reserve Banks had an 
individual deposit liability of over $961,000,000. Without ref- 
erence to individaul deposits, it will be seen that the figures 
of the abstract are substantially what I gave in round 
numbers. 

These figures relate to sixty Central Reserve Banks, of which 
11 are in Chicago, 10 in St. Louis, and 39 in New York. In 
stating the amount owing by the New York banks I ought to 
have made allowance for the 21 banks in Chicago and St. Louis. 
If this had been done I would have stated the New York lia- 
bility at very little less than $800,000,000. 

Now, with regard to the main proposition that the New York 
banks are not in a condition to return the reserves of outside 
national banks they hold, what difference does it make whether 
their aggregate indebtedness to outside banking institutions is 
$1,200,000,000 or half that amount? 

FLAVIUS J. VAN VORHIS. 


PERTINENT POINTERS. 

The Glass Trust has been heavily fined for evading 
the anti-trust law. The weakness of the trust was that 
the Attorney General could see through it. 

Aldrich, who has been at the head of the Monetary 
Commission for two years, says the Commission has 1° 
plan for curreney reform to report to Congress or the 
people as yet. If he would submit a report on the ex- 


penses of the Commission to date, it would be more t° 
the point than to declare that all his time has gone for 
naught. 
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AN UGLY CHARGE AGAINST 
KEENE. 

Irving L. Ernst, one of the trustees for 
the collapsed Stock Exchange firm of J. 
M. Fiske & Co., comes out flatly and 
charges that James R. Keene, the man- 
ager of the Hocking Coal & Iron pool, 
betrayed it by selling short the stock he 
held in agreement with the other pool 
members. 

This is an ugly charge to make. Keene 
remains silent. This is significant. Pos- 
sibly the Gray Fox of speculation thinks 
it the better part of discretion to allow 
this scandal to die down. 

However, that there was a betrayal of 
the pool on the part of one of the mem- 
bers, Will not prove surprising news to 
the Financial World’s readers for, not 
nly was this intimated in our columns, 


Us 


but the prediction has been frequently 
pen when the pool made an effort to 
turn paper profits into cash. Exactly 
this happened when the critical stage in 
the operations of the pool was reached. 





EXPLORING GREAT WESTERN 
MINING. 


Postoffice inspectors are closely follow- 
ing the bankruptcy proceedings brought 
against the Great Western Mining Co. 
and the After Thought Mining Co. These 
companies were promoted by T. S. Hen- 
derson, of St. Louis, who will be re- 
membered by the older readers of the 
Financial World, which was the first to 
expose his operations, for the lengthy 
letters he issued in efforts to sell the 
stocks in these concerns. The reason 
the Postoffice inspectors are so inter- 
ested is they believe the evidence may 
reveal that many of the exaggerated 
claims made in these letters had no basis 
and were conceived to sell stock. 





ADELINE IN NICE HANDS. 


Potter, Reed & Co., the fiscal agents 
for the Adeline Consolidated Road Oil 
Co., is not without former experience in 
describing the stock as a good investment 
in words counted upon to sound a re- 
sponsive chord in the neighborhood of 
the investors’ check book. The Reed of 
the firm was formerly associated with 
jurr Bros. as an agent, and while there 
no doubt realized how easy it was to sell 
stock irrespective of its value, and now 
he has launched out for himself. The 
other named member of the firm was 
formerly connected with the Van Norden 
Trust Co. as a clerk. A broker who was 
requested to inquire into the stock in- 
formed the Financial World that while 
Reed knew no limit in his enthusiasm in 
describing Adeline as the sweetest thing 
he knew of in the investment line, he 
became as cold as a marble statue and 
turned a cold shoulder to any proposition 
to buy back some of the stock, although 
lt Was offered to him at very much lower 
prices than he was selling it for. 
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CONDENSED STATEMENT OF CONDITION 


Empire Crust Company 


MAIN OFFICE: 
42 BROADWAY, NEW YORK 


BRANCH OFFICES: 


487 Fifth Avenue, New York 


242 East Houston Street, New York 


FOREIGN OFFICE: 


9 New Broad Street, London, E. C. 
AT THE CLOSE OF BUSINESS, NOVEMBER 10, 1910 


RESOU RCES 


N. Y. State and City Bonds,.... 
N. Y. Real Estate Mortgages.... 586,634.00 
Other Stocks and Bonds......... 1,539,426.17 
REECE Ser rere 11,353,123.25 
Cash on Hand and in Banks.... 6,889,319.53 


Interest Receivable and Other 
Signs canges dsccue cx nemnad 217,828.82 


$21,634,401.77 


$1,048,070.00 





LIABILITIES 
as cdncnnsned> cunneaenkesese $1,000,000.00 
Surplus and Undivided Profits 1,167,522.76 


Reserved for Accrued Interest 
87,215.31 


DEPOSITS... .c.ccccccesccvece 19,379,663.70 


 sitliees 


$21,634,401.77 


THIS COMPANY IS THE FISCAL AGENT OF THE STATE OF NEW YORK 
FOR THE SALE OF STOCK TRANSFER TAX STAMPS F 





A SLIPPERY BANANA PROPOSI- 
TION. 


Post Office Inspectors Kincaid and Red- 
dy last week raided the offices of the 
El Progresso Banana Co., which was 
financed by the International Finance Co. 
Both concerns had offices in the Tribune 
Bldg., New York. The Government has 
charged the concern and the five men who 
were arrested in the raid, with using the 
mails fraudulently. Among the Govern- 
ment’s prisoners were the Rev. Claude M. 
Severance, who, when not trying to show 
the lost souls their way to Heaven, was 
principally occupied in a worldly way in 
pointing out to religously inclined people 
a chance to surround their material ex- 
istence on this mundane sphere with all 
the luxuries of the rich through an in- 
vestment in bananas. 





“ODD LOT” BUYING INCREASES. 
The odd lot buying of stocks by in- 
vestors has increased moderately since 
the election, the orders coming from all 
sections of the country, some as far away 
as Texas and Panama. On the specu- 
lative side there has also been a notice- 
able increase in new accounts but the 
speculative public, some odd lot dealers 
report, is not arrayed altogether on the 
buying side. The sentiment in this re- 
gard is about evenly divided, showing 
that the speculative public is shrewder 
now in speculative ventures than former- 
ly and does its own thinking. Odd lot 
dealers are about evenly divided also as 
to the immediate future of the market, 
but the preponderance of advice is possi- 
bly leaning toward the buying side. There 
was heavy selling after election, but a 
resumption of buying at the low level. 
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A FRIEND OF INSPIRATION. 

A reader of the Financial World, who is at the same 
time a firm believer in the future of Inspiration Cop- 
per, writes us to say we seem not to be thoroughly in- 
formed regarding this enterprise and, to put the propo- 
sition before us in its proper light, he furnishes us with 
the following information. 

Inspiration, he says, is not a vein proposition, as 
we seem to be under the impression, but its ore body is 
a blanket of schist-bearing copper in the form of sul- 
phides finely disseminated throughout the rock. The 
character of its ore is not the same as in the Utah 
Copper and Nevada Consolidated properties, which are 
true porphyry, but, nevertheless, it comes under the 
general name of a “porphyry deposit,’’ as it is a dis- 
seminted ore body. He continues as follows: 


While it is true that the results of drill operations on a 
vein property are not conclusive until checked up by under- 
ground development, it is true in the case of porphyries to a 
limited extent only. The result of drill work on Chino, Ray 
Consolidated and Inspiration, have been entirely confirmed 
by subsequent underground development, and in each case the 
ore has been found to be of a higher grade than indicated 
by the drills, for the reason that considerable extraneous 
matter has become mixed with the ore when the samples 
are taken from the results of drilling. 

Inspiration has now actually blocked out, by means of shafts, 
crosscuts, tunnels, winzes, etc., ten million tons of ore. The 
results of this underground development have absolutely con- 
firmed previous estimates made from drill operation. Drills 
have demonstrated at least ten million tons in addition. This, 
however, is not considered as blocked out ore, but as simple 
demonstrated ore. However, that subsequent underground de- 
velopment will conform closely to estimates from drill re- 
sults, admits ef little reasonable doubt, in view of the re- 
sults obtained by underground development as above stated. 

Inspiration is, therefore, a mine, and it only remains to 
place the property in shape to produce copper at a price, and 
in sufficient quantity to give adequate returns on the stock. 
No definite statement is as yet made as to the price at which 
copper will be produced, but it is expected to be at the cost 
of 8 cents a pound. An experimental mill is now in operation 
to determine the best method of treating the ore, and to give 
an idea as to what the cost will be. An engineer has figured 
that on a production of 50,000,000 potinds of copper at a cost 
of 9 cents, earnings per share will be $2, with copper at 13 
cents, and with copper at 15 cents. Therefore, the pros- 
pective earnings are 20 and per cent., respectively, on the 
present selling price of the shares. 

By going over the above carefully, you will see that In- 
spiration is not a prospect. On the other hand, it is by no 
means an investment. However, as a speculation, it doesn’t 
appear to be an altogether unattractive proposition around its 
present level, when the position of a treasury fund of $2,000,- 

is taken into consideration with the above. 

-It is not a good policy to call any copper or mining stock 
an investment. Such stocks, no matter how secure the divi- 
dends may seem, can only be regarded as speculative in- 
vestments, and Inspiration gives every indication of coming 
ultimately under this classification. 

I am writing you simply to serve the useful purpose to let 
you know the facts with regards to Inspiration, as, of course, 
the readers of your paper, who follow your recommendations 
closely, are entitled to have opinions based upon a knowledge 
of the facts, and I am sure that you do not want any other 
kind of opinions given publicity in your columns. 

Kindly consider this letter as entirely personal and only an 
effort on my part to set you right on this proposition. 


The publication of this letter will at least convince 
the writer of our impartial attitude. The pains he has 
taken to enlighten us regarding Inspiration is appreciat- 
ed, because it evinces a desire on his part to place a 
proposition before us as he honestly sees it. On two 
points he agrees with the Financial World—that In- 
spiration is a speculation, and that it still is in its devel- 
opment stages, although considerably advanced along 
these lines. The principal criticism the Financial World 
has put forward was, that the stock around its present 
selling price was too high, and this paper sees no rea- 
son to change its view. 


Experience has demonstrated often that mining specu- 
lations are precarious. Keeping this in view, investors 
and speculators in mining stocks are not disposed to 
take on such stocks approximately at their par value un- 
til a property, by actual production, begins to confirm 
the estimates made by the mining engineers of the ore 
blocked out. To go upon any other theory is to reverse 
all conservatism in the making of investments.  In- 
spiration might fulfill all the expectations of this cor- 
respondent, but where it does there are many others 
that do not. The theory of investments and specula- 
tions has been, and always will be, that stocks bring- 


ing no dividends are safest when obtainable at a libera] 
discount, the nearness or remoteness of dividend pay- 
ments measuring the discount. 


HENDERSON IN THE TOILS. 

The evidence brought out in the bankruptcy pro- 
ceedings heard last week in St. Louis, Mo., against the 
Great Western, and After Thought Mining Co., furnisheg 
enough facts to the Government agents, who closely fol- 
lowed the proceedings for them, to swear out a warrant 
for the arrest of T. M. Henderson, the promoter, on 
charges of fraud. It was shown that the property cost 
Henderson only $2,000 in cash, and he sold over a half 
million dollars in stock. Henderson’s fraudulent opera- 
tions were exposed some years ago by the Financia! 
World. 


BUICK IS AN ALLY OF THE BURRS. 

Further information which has come into the pos- 
session of the Financial World, confirms its suspicion 
that the Buick Oil Co., which of late has been extensive- 
ly advertising in the newspapers, is a Burr Brothers’ 
proposition. The stock is being sold under the personal 
direction of C. H. Tobey, an officer and director in the 
incorporated Burr Bros. This fact is concealed in the 
advertising. Were this known, there would be fewer 
people carried away by the flowery language Mr. Buick 
uses in his announcements. 


BIG NAMES A WILL O’ THE WISP. 

So far the shareholders in the Mines Co. of America 
have met with considerable disappointment. The latest 
shock they have had to stand was the action of the di- 
rectors in deferring dividends. This step it is claimed, 
was for the purpose of bringing about an adjust- 
ment of dividend periods between the different compa- 
nies now making up this combination. Until it is seen 
whether this is the actual reason or not the shareholders’ 
doubts will not be set at rest. 

Many of the shareholders are small investors. They 
were attracted to the proposition solely through the 
names of big people connected with it. Among these di- 
rectors were such men as John Lambert, a partner of 
John W. Gates and J. J. Mitchell, the President of the 
Illinois Trust and Savings Bank. These names were 
sufficient unto themselves to lead them to place their 
small hoards in the shares. They did not care to learn 
more about the proposition. If such men could afford to 
invest their money and link their reputations with the 
enterprise, they safely could also. More than this in- 
formation they did not want. Many paid the highest 
prices for the stock only, ever since, to bewail their mis- 
fortune. 

Big names are not always a reliable guide to profit- 
able investments. Quite often they are but a Will 0’ 
The Wisp. 


GRUBER DOWN TO $50 NOW. 

If the reverend gentlemen to whom Mr. Wm. G. Gru- 
ber is offering shares in the Lolita Mines Co. at 25 celts 
a share don’t respond at once he has a more interesting 
proposition to make to them. 

He will send them a thousand shares for a check of 
only $50, but they must agree if they are satisfied with 
their purchase at the end of a year, to pay him the bal- 
ance of $200. If, on the other hand, they want thelr 
money back he will refund the $50, with 6 per cent. il- 
terest. 

This exceptional offer, following so closely upon tle 
first proposition to sell the stock outright for 25 cen's 
a share, suggests that money is not pouring in any ‘ 
rapidly at Mr. Gruber’s office in Milwaukee. The peace 
ful Shepherds of the Church are not as credulous 4s they 
once were. 

We might suggest to any of those who are inclined to 
be taken up with this reverend gentleman’s second pro? 
osition, to ask him who guarantees that he will repay tle 
$50 a year hence should they want the cash in lieu of 5's 
Lolita stock? 
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THE MARKET COMPASS 


THE RAILROADS 





THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES, 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Novem- 
ber 18, the time of going to press. 


CONDITIONS BETTERING SLOWLY. 

There have been many developments in finance and 
trade this week which have made for a renewal of con- 
fidence, but the highly confusing movements of Stock 
Exchange prices would seem to indicate that the heavy 
speculators knew in advance of this betterment, and let 
go considerable lines of securities into the hands of 
others less well informed. On every advance there has 
been a heavy marketing of large lines, making the bull 
campaign one of difficulty and calling for larger and 
larger resources. These seem, however, to have been 
furnished in abundance as needed and at no time up to 
this writing has the market got out of hand or been 
allowed to drop too far back. 

The most encouraging factor we would refer to is con- 
tained in the news of the rapidly easing money situation 
in London, which has led to apparently well founded 
reports that the Bank of England will shortly reduce 
its rates of discount to its old figure of 4 per cent. 
Another lies in the heavy fall in prices of food which 
the people must have from day to day. Then, too, eas- 
ing up of money rates in our own chief financial centre, 
both for long and short maturities, indicates that the 
falling off in business throughout the country has at 
last relieved our banks of a considerable part of the 
strain they have been under fur some time to supply 
legitimate needs without imposing too great burdens on 
borrowers. 

The encouragement to be derived from the fall in 
prices of foodstuffs is that it robs restless labor of its 
chief argument for increased wages. If the fall should 
continue to levels which would afford substantial relief, 
the labor problem will be solved without resort to 
forcible expedients. Too much, however, should not 
be taken for granted in this matter, which is as yet 
in its initial stages. 

Another matter which should not be left out in reckon- 
ing up the constructive forces at work, lies in the highly 
favorable foreign trade balance, which is now running 
largely to our credit on the other side and cutting down 
our heavy indebtedness abroad. If Europe would but 
buy with as free a hand of our securities as she does 
of our manufactures and earth products, we might be 
even now engaged in the vast railway development and 
improvement work so necessary, but which are being 
held up. 

The immediate course of prices will in all probability 
be backward or there will be no movement at all worthy 
the name, if the much criticized tactics of the manipu- 
lators continue. Loud has been the complaint of not 
only the glaringly manipulative character of the heaviest 
“buying” of Steel this week, but of other highly specu- 
lative issues. Such interference with natural conditions 
is bound to cause more or less unsettlement. But some 
would-be billionaires never know that the public is quite 
as wary at times as they believe themselves to be. 


THE SITUATION ON FRIDAY. 


The market pursued the usual trend of going down in 
the morning and closing strong. Interest was at a min- 
imum, save among the professionals. Trading was very 
dull most of the day, and brokers talked more of the 
football match on the morrow than of stocks. The close 
was steady with prices close to the high prices of the day 
and with strength maintained in the leading rails like 
Union Pacific, Reading and Steel. Money rates showed 
a further tendency toward ease. 


ATCHISON. 

A high railway official who has been over the Atchison 
recently, says a great deal of development and improve- 
ment work is in progress along the entire system. He 
says everything indicates that President Ripley was al- 
together too pessimistic last summer in his prognosti- 
cations of lean times for the road. It must be remem- 
bered, however, that Mr. Ripley was talking at a time 
when the crop situation did not, by any means, indicate 
the heavy out-turn that was realized, and he has since 
modified his former views. The stock has been see- 
sawing back and forth in this week’s market, with tra- 
ders ranged generally on the bull side, but content to 
take modest profits. It would seem that Atchison ought 
at least to sell as high as New York Central, and, at any 
rate, the 6 per cent. dividend seems safer than that of 
the eastern road. 


BALTIMORE & OHIO. 

This stock holds its advance well, but the trading has 
fallen to small proportions. The Willard management 
is reported to have opened tentative negotiations for the 
purchase or lease of the Buffalo & Susquehanna. © An 
extension to Johnstown would give the B. & O. con- 
nection with the Buffalo road, and open up a direct 
route to Buffalo. Incidentally, this deal would provide 
the B. & O. with an entrance to one of the richest soft 
coal fields in Pennsylvania. The inspiration for the 
movement to take over the Buffalo line was probably 
furnished by the aggressive policy being pursued by the 
Western Maryland in what has been considered hereto- 
fore as exclusively B. & O. territory. 


CHICAGO & ALTON. 

The September report to the Interstate Commerce 
Commission shows a loss in operating income of $220,- 
000 from the same month a year ago. The increased 
operating expenses caused the falling off. The bid and 
asked prices of the stock are far apart. 


ERIE. 

Erie holds steady around 30, and the trading is tend- 
ing to diminish. It is known that the operating of- 
ficials are straining every nerve to keep down the out- 
go so that the company may make a favorable showing 
when the time arrives to take up the note issues, soon 
maturing. These will be renewed if permanent financ- 
ing proves to be impossible. The Erie’s physical con- 
dition continues to improve, though some of its branch 
lines are not in proper shape to handle all the traffic 
expeditiously. The recent large order for 33,000 tons 
of steel rails shows that the management sees its way 
clear to maintaining its trunk line in proper shape. 


HILL SHARES. 

Northern Pacific and Great Northern are still sensitive 
to dividend reduction talk, which was more prevalent in 
the Street this week than at any time since last sum- 
mer The frequent speils of weakness in both stocks 
did more to embarrass the bulls in more active shares 
than any other single development. Late in the week 
Great Northern and Northern Pacific sold down to prices 
not seen in weeks. The selling was not regarded as 
especially good, but partook more of the character of 
bear drives to influence the rest of the list. Both roads 
are making exceedingly poor showings in the matter of 
both gross and net earnings, due to poor crops in a con- 
siderable portion of their territory. 


LEHIGH VALLEY. 

The prospective listing of this stock on the New York 
stock exchange, and the general expectation that the di- 
rectors will, next month, put the stock on a 10 per 
cent. dividend basis, has caused a renewal of the specu- 
lation for the rise. The New York orders in the Phila- 
delphia market, where the stock is now traded in, have 
been larger even than those in Philadelphia. The 
present price, equivalent to about 187 or higher, 
would seem to have fairly discounted a betterment in 
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the dividend. The earnings are said to be equivalent 
to 16 per cent. Union Pacific’s percentage of earnings 
equals, if it does not exceed, that of the Lehigh Valley, 
but it is quoted below 180, and has been as low as 153 
this year. In all probability those who have been operat- 
ing in Lehigh Valley have taken advantage of the recent 
high prices to let go a portion of their holdings. 


MISSOURI PACIFIC. 

What affects this stock is not so much the fear of 
labor troubles, as the constant drop in net earnings, 
which for the first three months of the new fiscal year 
decreased $848,832—from $4,119,734 in the first quar- 
ter of 1909, to $3,270,907 in the same period of this year. 
Market imagination attributed the weakness to talk of 
an impending new bond issue. There need be no fear on 
this score. The Missouri Pacific could not sell new bonds 
even at a 6 per cent. interest rate. 


NEW YORK CENTRAL. 

This security has had numerous fainting spells this 
week, and at one time it was not far from the low 
price of the year. The margin of earnings over the 
amount necessary to pay the 6 per cent. dividend is so 
narrow that the unpleasant necessity of having to dip 
into surplus to meet the payment may be presented at 
any time. No change in the rate is likely at next 
month’s meeting, but the 1911 outlook is not so clear. 


NICKEL PLATE. 

The great necessity to which the New York Central is 
put to draw upon all available resources to maintain 
its own 6 per cent. dividend, is expected to work to the 
great advantage of the Nickel Plate shareholders. The 
road’s good earnings will allow a better dividend to be 
paid and this largess while small, still will be welcome 
to the Central. It is an ill wind which blows no one 
some good, so they say. Possibly Nickel Plate will be 
real generous the next dividend period with its parent. 


SOUTHERN PACIFIC. 

The California political revolt has been the chief ele- 
ment in the failure of the efforts of a powerful bull 
party to put this stock up and keep it there. The re- 
turns indicate a strong feeling of resentment toward 
Southern Pacific domination in the Far West, and some 
few investors, and more speculators have, it is believed, 
been lightening their holdings since November 8. It 
would seem, however, that the present level had, to 
some extent, discounted the adverse factors referred to. 
Then, too, all reports from the Pacific Coast show busi- 
ness to be very active and development work proceeding 
all over the State at a very rapid rate. 


ST. LOUIS SOUTHWESTERN. 

It would not prove surprising were the next dividend 
on the preferred stock of this railroad cut or: passed. 
The drop in the shares points to it, and this drop was 
caused by the extremely poor net earnings. The margin 
of safety of the preferred dividend of 5 per cent. has be- 
come the smallest. The payment of 5 per cent. on the 
preferred stock in the last fiscal year was the cause of 
the showing of a deficit of $68,000. 


ST. PAUL. 

The ability of the St. Paul to maintain its common 
stock on a 7 per cent. dividend basis has been a much 
mooted market question since 1907. In that year the 
capital stock was increased $100,000,000 to finance the 
Puget Sound Extension. Wall Street decreed at that 
time that the 7 per cent. dividend would not be kept 
up for more than a year. Since then this dividend has 
been maintained. Now that the Puget Sound Extension 
is in full operation, and showing splendid results, it 
is difficult for the bulls to see why the dividend should 
be reduced. The weakness of the stock for weeks indi- 
cates, in the eyes of many, the possibility of a dividend 
cut, but it may also be caused by the large floating sup- 
ply, since it takes time for a market to digest a new 
issue of $100,000,000. Of course, should business not 
increase, and no increase in freight rates be granted, 
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then the directors will have to reduce the dividend. 
Conservative onlookers believe that the St. Paul will be 
able to pay 7 per cent. as long as Great Northern and 
Northern Pacific shares remain on a 7 per cent. basis. 


UNION PACIFIC. 

This stock resumed its former leadership, and under 
what was said to be the most favorable auspices. A 
new high record price on the movement was made in 
the neighborhood of 180, but at the high point heavy 
selling of an important character was encountered, and 
the stock fell back in a rather disheartening manner. 
The stock has had a rise of 26 points on the movement 
which foliowed the July collapse, and it is believed that 
the ‘clever manipulation which has been displayed has 
resulted in marketing a great deal of the stock taken 
over at the lower prices. The movement from now ou 
is likely to be much more uncertain that in some time, 
with the chances favoring some recession from recent 
levels. Talk of listing the stock in Paris has been used 
with small effect by the bulls. 


WABASH, 

Only in times when bullish activities make for credul- 
ity, is it easy to manipulate the stocks of the Wabash. 
In days when cooler judgment prevails, these stocks are 
either sold or given a wide berth. In the first quarter 
of the new fiscal year there was neither an improvement 
nor a decrease in net earnings. That no decrease has 
taken place, is probably due to a saving in the main- 
tenance expenses. The Wabash is, so it is believed, con- 
stantly selling its 4 per cent refunding bonds and seems 
to regulate its earnings’ showings to suit this exigency. 
As long as the unsettled condition of the Wheeling & 
Lake Erie and Wabash Pittsburg Terminal hangs like a 
Damocles sword over the fate of the Wabash, it is best 
to let the stock alone. 
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THE INDUSTRIALS 





AMERICAN SUGAR. 

The Sugar Trust is now practically in control of the 
New England shareholders, the last of the Havemeyers 
having retired this week. The stock has been becom- 
ing scarcer and scarcer for trading purposes, and in all 
probability it will be a small factor in exchange opera- 
tions from now on. The aim of the new interests is 
to keep out of the limelight and try and live down the 
scandals of the past. Prospective tariff changes and 
competition of the Spreckles interests are likely to result 
in cutting down the large profits heretofore made. 


AMERICAN STEEL FOUNDRIES. 

The 5 per cent. dividend was barely earned last 
year. The annual report shows a surplus equivalent to 
but 6 per cent. on the outstanding stock, and this was 
for a year, the major portion of which covered a good 
business period. Since the company’s fiscal year ended, 
orders have been coming in sparingly, and only this 
week the company closed down one of its mills for 
lack of business. The management, however, still con- 
tinues to draw commissions on the business the com- 
pany books. This was a point of bitter controversy at 
the time the directors scaled down the capital by elimin- 
ating the preferred stock entirely. Unless the next 
fiscal year ends in a boom for the company, it is hard 
to see how the present 5 per cent. dividend can be 
maintained throughout 1911. 


COLORADO FUEL & IRON. 

The highly encouraging report for the fiscal year 
ended June 30, 1910, shows a profit of $3,742,615, 
against $2,901,011 in 1909. The surplus available for 
dividends, after paying interests and taxes, was $1,506,- 
819, against $858,375 in the previous year. As the 8 
per cent. dividend on the $2,000,000 preferred stock 
would amount to $160,000, there would remain a gur- 
plus of $1,346,819 for the $34,235,500 common stock, 
which is equal to almost 4 per cent. The last year was 
the best in the history of the company for many years. 
It may take two or three successful years before the 
present conservative managers will consider it wise to 
start dividends on the common. 


HOCKING COAL & IRON. 

Much of the stock which has been deposited with the 
reorganization committee was not the holdings of those 
who took it on when the Keene pool put the bellows 
under it and blew it up. A great deal of this stock 
was picked up by persons who thought they were going 
bargain-hunting when the shares collapsed to $3 and 
were willing to pay an assessment of $10 a share, on 
the theory that when the new stock was listed an 
effort would be made to start the company on its third 
lease of life under auspicious conditions by putting it up 
on the Exchange. 

INTERBOROUGH MET. 

Speculators in Interborough Metropolitan shares ex- 
pect that the company will receive many favors with 
Tammany again in power in the State and City. They 
look for a Public Service Commission made up of Demo- 
crats who will be more lenient than the present incum- 
bents. Judged by the way they talk, they even expect the 
Public Service Commission to issue an order compelling 
the Inter-Met. to pay dividends on its preferred shares. 


INTERNATIONAL HARVESTER. 

The fact that the stock of this company has not been 
Widely distributed, and that it is still retained mainly 
in the hands of the powerfu! interests which formed the 
trust, has made it an easy task, comparatively, to put 
the shares up to the present level, and maintain the 
price fairly well. A goodly number of shorts were badly 
bit, as this stock goes up with a rush when it is moving. 
It goes down almost as rapidly as it goes up, and is no 
Stock for the piker to trade in. The good harvests we 
have had and the fine crop prospects for 1911 will be 
availed of on every favorable occasion to keep the shares 
strong. 
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SEARS, ROEBUCK & CO. 

The common stock of $30,000,000, which not long 
ago was considered as ‘‘water,’’ has really been increas- 
ed to $40,000,000, and an additional $10,000,000 will 
be distributed as a stock dividend on April 1, 1911. 
The whole matter may then turn out a real April first 
joke. It is the easiest thing to pay stock dividends, 
but quite different to continue paying dividends on the 
increased stock issue. The Sears-Roebuck melon will 
in due time turn out a lemon. There was no necessity 
of declaring such a big stock dividend, except to meet 
the desires of the promoters to mark up the common 
stock. They control probably 90 per cent. of the entire 
issue, and the job was easy, but this does not mean dis- 
tribution. Let them try such on a larger scale, and 
they will find how soon the bubble will burst, As long 
as little of the stock was in the hands of the public, it 
did not require hard work to mark the common stock 
up to 190, from which it has since declined about 10 
points. It is likely in the not far distant future to see 
considerably lower prices. 


U. S. STEEL. 

Despite the heavy break in the stock after the election, 
the powerful pool resumed its aggressive bidding-up 
tactics this week. The resistance seemed quite as great, 
however, and the result was a very unsettled market 
for the shares. On the whole, possibly, the bulls had the 
best of it. Their operations have the support of the in- 
siders, whose resources seem limitless. Some evidence 
of a betterment in the steel trade has aided the bull 
operations. 


VIRGINIA CHEMICAL. 


This stock has lost a great deal of its former activity, 
which is attributed to the unsatisfactory results of the 
negotiations with Germany in the potash matter. This 
affair is liable to hit the pool in this stock pretty hard. 
While last year 10.4 per cent. was earned on the com- 
mon stock, it is feared that the current fiscal year will 
show a good decrease. 


TOLEDO, ST. LOUIS & WESTERN NET EARNINGS. 

This railroad holds its own in the matter of net earn- 
ings. They are about the same this year so far as they 
were in the first three months of the two fiscal years 
preceding. Owing to the loss of income from the com- 
mon stock of the Chicago & Alton, which it holds, on 
account of the discontinuation of dividends on the com- 
mon, it may be even possible that the 4 per cent dividend 
on Toledo, St. Louis & Western will cease, if the rail- 
road fails to get the benefit of increased freight rates. 
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MARKET CHRONOLOGY. 
Saturday, Nov. 12. 

Stocks irregular and dull. Reserves of 
New York Associated Banks increased 
$6,831,775 to $12,175,500. 

Cotton quiet and steady, with small 
price changes. 

Wheat closes lower after advance. Corn 
and oats soft. 

Monday, Nov. 14. 

Stocks strong and moderately active, 
with some recessions toward close. 

Wheat and corn inactive, with market 
steady. Oats unchanged. 

Cotton falls 20 points for May delivery, 
with other months weak. Memphis esti- 
mate 12,000,000 bales and bear pres- 
sure responsible. 


Tuesday, Nov. 15. 





Stocks strong and active, closing 
strong. 
Wheat strong and active. Corn and 


Oats steady. 

Large receipts weaken cotton. 

Wednesday, Nov. 1 

Stocks dull, closing strong. 

Cotton strong on reports of smaller 
ginning totals. 

Wheat irregular, closing weak and 
lower. Corn and oats also soft. 

Thursday, Nov. 17. 

Sharp break in stocks, with general 
weakness at the close. Rails especially 
soft. 

Wheat steady. Corn and oats dull and 
fractionally lower. 

Cotton breaks 10 to 15 points. 

Friday, Nov 18. 

Stock strong, but dull. 

Cotton advances moderately, closing 
easy. 

Wheat, corn and oats weak, after early 
display of strength. 





THE GENERAL SITUATION. 
Thomas Gibson. 


The most really important development 
in the general situation that has come 
to light this week is the report of ex- 
ports and imports for the month of Octo- 
ber. It shows an increase in exports and 
a falling off of imports sufficient in 
both directions to materially alter the 
complexion of our visible trade balance. 
The important thing to consider in this 
connection is the fact that the turn in 
our favor is somewhat belated and was 
discounted during the summer by means 
of finance bills in London, Paris and 
other markets on the other side. It 
will however, serve to make good some 
of these bills and later, if the trend con- 
tinues, will help our credit abroad. 

The money Situation is only negatively 
improved, that is to say, the drain to- 
ward the interior igs not quite so pro- 
nounced as it has been. 

So far as real orders for rails and 
equipment is concerned there is not much 
doing and will continue in this state until 
the money outlook is clearer and even 
then will be more or less curtailed until 
the freight rate question has been set- 
tled. 

Textile manufacturers in the South 
have begun to agitate the question of cur- 
tailing output after the fashion of a year 
ago. 





FINANCIAL NOTES. 

Investors in New York, Pennsylvania, 
California and other states have pur- 
chased all of the offering made by N. W. 
Halsey & Co. of Pacific Light & Power 
Corporation collateral trust 6 per cent. 
D-year gold bonds. The same banking 
house has also found a liberal demand 
for its offering of San Joaquin Light & 
Power Corporation first and refunding 
mortgage 6 per cent. gold sinking fund 
bonds, series ‘‘A,” and there are only a 
few of these bonds left for sale. 

The statistical department of Plymp- 
ton, Gardiner & Co., bankers, of 27 Will- 
iam street, New York City, has issued a 
comparative statement of the earning 
power of the Chesapeake & Ohio Rail- 
road. Income account and past earnings 
are analyzed to show the safety of the 
present dividend of 5 per cent. even in 
times of depression. such as we had in 
1908. The statement contains much 
valuable data for investors. 





APPRECIATIVE. 
Nov. 15, 1910. 
The Financial World, New York City: 
Gentlemen—I appreciate this paper 
very much. Cc. FILE 





THE SEABOARD NATIONAL BANK 


18 Broadway and 5 Beaver Street, New York 
CONDENSED STATEMENT, NOV. 10th, 1910 
(Comptroller’s Call.) 





The 
United States & Mexican 


Trust Company 





Resources $2,000,000 





Undertakes all Forms of Trust 
business of an International char- 
acter. 

Acts as Trustee under Mortgage, 
and as Registrar and Transfer Agent 
for Corporations doing business in 
Mexico, United States, and Europe, 
Cuba, Central and South America. 

Acts as Trustees, Legal Agents 
and Proxies with Power of Attorney 
for Individuals and Corporations in 
Mexico. 

Collects and Transmits Dividends 
and Interest Coupons and acts as 
Agent for the sale of Stocks and 
Bonds of Mexican enterprises. 

Incorporates companies in Mexico 
and Registers Foreign Corporations 
wishing to enter that Republic. 

Renders assistance in Financing 
meritorious enterprises. 

Correspondence is invited on all 
business of a Legal, Financial or 
Commercial nature in Mexico. 





Offices 
Kansas City, Mo.; City of Mexico; 
London; Amsterdam. 





Address the 
New York Agency 


Singer Building, New York City. 





(No. 290.) 
REPORT OF THE CONDITION OF 
THE FOURTH NATIONAL BANK. 


at New York City, in the State of New York, at 

the close of business, November 10, 1910: 
RESOURCES. 

Loans and discounts.................. $25,812, 207.08 

Overdrafts, secured and unsecured.... 147.51 

U. 8. bonds to secure circulation.... 1,000,000.00 

U. S. bonds to secure U. 8S. deposits 1,000.00 


Premiums on U. 8S. bonds............ 26,390.06 
Bonds, securities, etc................ 816, 484.25 
ay house, furniture, and fix- 

DEED Sereddipecbannsadetectdhdecccesce 2,643, 733.60 
Due from national banks (not re- 

See GED cedese Geese) ébcedece 1,312,919. 62 


Due from State and private banks 
and bankers, trust companies, 


and savings banks .................. 216,028.83 
Checks and other cash items........ 99,292.04 
Exchanges for Clearing House...... 5,873, 099.97 
Notes of other national banks........ 50,000.00 
Fractional paper currency, nickels, 

op . A Oo eee 31.70 
Lawful money reserve 

in pee viz. : 
ae $5, 132,030.00 
Leos tender notes.. 2,100, 000.00 
_———_ 7, 232,030.00 
Redemption fund with U. 8S. Treas- 

urer (5 per cent. of circulation).. 50,000.00 
Due from U. 8S. Treasurer.......... 80,000.00 

ET | sabéccsacsemenmiconeinkubibindd $45, 213, 364.66 

a ween 
Capital stock paid in................. $5,000, 000.00 
i  erer’sreeiiapese anes 5,000, 000.00 
Undivided profits, less expenses and 

tt nr  otccomsbeneesedesmetesces 635, 008.01 
National banknotes oOutstanding...... 989, 700.00 
Due to other nation- 

al MN éecctseeneed $14,165, 630.17 
Due to State and pri- 

vate banks and 

ED « cccsvesusecssse 2,028, 784.55 
Due in trust com- 

panies and savings 

DOMED vvacevcececacseess 3,992, 458.41 
DEVIGORED UMARIE onc cccccccccccscccce 3,228.00 
Individual deposits 

subject to check.... 9,780,920.54 
Demand certificates of 

sg /- eee 4,427.81 
Accepted checks ........ 2,874,732. 95 
Cashier’s checks out- 

GRRE ccc ceccce ve 687,105.86 

——— 32, 534, 049.7 

United States deposits ............... 1,000.00 
Reserved for taxes .......ccsccescess 60,378.86 
eee See $45, 213,364. 66 


State of New York, County of New York, s8.: 

I, DANIEL J. ROGERS, Cashier of the above- 
named bank, do solemnly swear that the above 
nt is true to the best of my knowledge 





RESOURCES. 
Loans and Discount® ........-+eeesee $19, 275,061.19 
Overdrafte ...cccccccccese cecccccccses 306.87 
United States Bonds — ....sseeeseess 467,020.85 
Stocks and Bonds ........+s+seeeeees 1,451, 865.00 
Due from Banks — ........scceeeeeeee 1, 632,349.43 
RESERVE. 
Cash, Exchanges and Due from Unit- 
ed States Treasury..........++see+++: 11,834, 434.85 
LIABILITIES. $34, 661,027.19 
Capital Stock  ....ccccccccsccccccsecce $ 1,000,000.00 
Surplus and Profits (Earned)......... 1,977,193.36 
Circulation ............ 379, 100.00 
Reserved for Taxes we 33,681.20 
Dividends Unpaid 30.00 
BN eeececess secccecccsocccessnss 31, 271,022.63 
$34, 661,027.19 


OFFICERS: 
S. G. BAYNE, President. 
8. G. NELSON, Vice-President. 
C. C. THOMPSON, Cashier, 
W. K. CLEVERLEY, Asst. Cashier. 
L. N. DEVAUSNEY, Asst. Cashier. 
J. C. EMORY, Asst. Cashier, 
0. M. JEFFERDS, Asst. Cashier. 





and belief. 
DANIEL J. ROGERS, Cashier. 
Subscribed and sworn to before me this 15th 
day of November, 1910. 


CHAS. C. SEIFERT, 
Notary Publi 
Correct—Attest : 
JAMES G. CANNON, 
WM. 8S. OPDYKE, 


Directors. 
T. F. MANVILLE, 5 





November 19, 1910. 
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THE FINANCIAL WORLD. 





THE METAL MARKET 


THE COPPER SITUATION. 

If the average person who reads the statistics on the 
production of copper and the gossip appearing in con- 
nection with it is at all susceptible to delusions he can 
be carried away with the impression that the improve- 
ment in conditions is rapidly developing. However, we 
doubt very much if hard headed men in touch with the 
industrial pulse of the country can be so easily fooled. 
it will be hard to make them believe that while a 
great sister industry, the steel business, is in the throes 
of dulness, the consumers of copper are so pressed with 
orders as to require them to stock up in great haste. 
This is hardly likely in two industries closely akin to 
one another. 





AMALGAMATED COPPER. 

Further drives were made at Copper this week, though 
it must be confessed that the stock showed considerable 
resistance at times. The Copper crowd worked with 
the Smelters pool to hoist quotations, and based their 
operations on reports of progress in the copper merger 
plans and the steadier market for the metal. The 
Engineering and Mining Journal has this to say about 
the merger proposition: ‘‘The beggars are _ steadily 
marching to town; some in rags, some in tags, and some 
in velvet gowns. Those who are in rags and tags are 
eager to exchange the loads they have been lugging 
for some valuable loot, while the wearers of velvet gowns 
are too impatient to wait for the dividends from the 
good and noble mines, and would rather have railway 
bonds, ete. If the Supreme Court makes a decision of 
the monopoly cases that will be otherwise than absolute- 
ly adverse to combinations, the gates of the town will 
Le wide open.” 


AMERICAN SMELTERS. 

Smelters was pushed up to near its old high price on 
the movement, but it could not quite reach the old 
level above 83, and was sold heavily around 82, despite 
the flood of talk emanating from Guggenheim sources 
about the success of the $15,000,000 convertible bond is- 
sue. A few sales of the bonds on the Curb to make a 
showing, indicated the artificial character of the buying 
and selling. The public has apparently turned a cold 
shoulder on this scheme. 


SHEPARD BONDS AT 5 CENTS ON THE DOLLAR. 
And No One Punished Though the Victims Numbered 
Many Hundreds. 

On Wednesday of this week a block of Shepard & 
Co.’s bonds were sold at auction and brought a beggarly 
sum compared with the price at which this concern sold 
them before The Financial World exposed their char- 
acter and drove these financial buccaneers out of busi- 
ness. The $48,000 of these bonds offered were sold as 
follows: Eleven thousand Santa Fe, Liberal & Engle- 
wood R. R. 1st Mtg. 5 per cent. bonds with coupons on 
and 16% shares thrown in, $400; $8,000 Yankee Fuel 
ist Mtg. 5 per cent. bonds, coupons on, and $5,000 Santa 
Fe. Liberal & Englewood ist Mtg. 5’s together, $80; 
$7,000 and $1,000 respectively of the same, $445; $1,000 
of the same at $225, and another $1,000 at $25; $2.- 
J00 Raton Water Works ist 5’s at $30 and three lots of 
$2,000 par value each of the Santa Fe, Liberal & Engle- 
wood at $715. The aggregate sum realized was $1,975, 
Which is about 5 per cent. of what they cost investors 
originally. The only bidders for the bonds were the 
Protective committee, otherwise there might not even 
have been a bid for them. 

It has been a long time in the history of Wall Street 
‘nce @ One-time eminently respectable bond house threw 
haracter and reputation to the winds as did the firm 
of Shepard & Co., and deliberately embarked on a career 
of plundering clients and strangers alike. Not only did 
they Virtually ruin many persons of means, but they 
‘rought despair and poverty to the doors of dependent 





BOOK OF THE HOUR 


Confidence or 
National Suicide? 


By ARTHUR E. STILWELL 
? > ? ? ? ? ? ? 


It Solves the Question of the Day 


FEATURES OF INTEREST ARE: 
Which Side of the Fence Is the Water? 
On Mexican Officials as Confidence Builders. 
The Great Northern and Jas. J. Hill. 
The Remedy for Bad Times. 
The Apaches of Finance. 
6. “ Grabitis,”’ or National Disease. 
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men and women whom they induced to invest their entire 
estates in these worthless bonds. 

When The Financial World first began to question the 
character of these bonds and the honesty of Shepard & 
Co., the financial community was aghast at our attitude 
in even suspecting anything wrong; subsequent events, 
with revelations, which showed our criticism to be mild 
in view of the barefaced character of the swindle which 
was laid open to public gaze, turned surprise into aston- 
ishment that such a thing could have been carried on 
for years without discovery and the financial community 
felt relieved when it was brought to an end. 

But the strangest part to this affair is that to this 
day no one responsible for the Shepard & Co. swindle 
has been made to suffer for the widespread misery they 
caused. No one was prosecuted criminally as they 
should have been. Whence came the mysterious influence 
which kept those who were particeps criminis from 
wearing felons’ clothes as properly were their just dues? 


NEVINS BEGINS CIVIL LIBEL SUIT. 

Hector M. Hitchings, a lawyer and James Bradley, a 
stockholder, of the Cobalt Central Mines Co., who have 
been organizing the shareholders for the purpose of 
bringing about a change in management, have been made 
defendents in a civil libel suit started against them by 
Thomas A. Nevins. In this suit Nevins claims his repu- 
tation has been severely injured and asks $150,000 to 
repair the damage to his lacerated feelings. He charges 
Hitchings and Bradley with accusing him in the Stock- 
holders Bulletin, published by them, with wrecking Co- 
balt Central and other mining companies for his personal 
gain. 

This charge must be horrifying to the fine sensibilities 
of Mr. Nevins, if it is not to most of the stockholders in 
the different mining companies he has promoted. He 
might properly assume his character and good name have 
been damaged $150,000 worth, but it is a certainty, as 
the market quotations fully attest that the stockholders 
have been hurt more than ten times this amount by the 
enormous shrinkage in their securities. 





OFFICE OF 
JOHN MOODY 
EXCESS OF LOANS OVER DEPOSITS 





A complete explanation of the significance of this situation, dis- 
cussed from the standpoint of its effect on the stock market 
A copy will be mailed free to all inquirers while the limited 


supply lasts. 





35 NASSAU ST., NEW YORK 
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THE FINANCIAL WORLD. 


November 19, 1910. 








Transatlantic 


Wireless 


MARCONI WIRELESS 
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NEW YORK STOCKS 


Nov. 18, 1910 
High Low Close 


Amalgamated Oopper...... 70 68% 70 
‘ jax 884, gave 














Am Oan............ - 108 10 10 
Am Can pf..... - 77% 7 77 
Am Oar ° - 54% 544% 54 
Am Cot Oil. 6 64 

Am H L..... 48 4 

Am HL 24%, 23 24 
Am ice 1s% 18 18 
A Linseed... 13 13 13 
A Linseed pf. 34 838% 34 
Am -.Locomotive. 40% 89 

Am Smelt...... 81% 80% 81% 
Am Smelt pf. 106% 106 106 
am T& T.... 142% 141 142 
Am Wool pt 93%, 98%, 93 


Anaconda... 
At City Line. 
Brooklyn R T.. 


Oanadian Pacific.. 195% 195 19554 
Oen Leather ....... . B4 B4 34 
Central Leather pf. -105% 105% 105% 
Ohes & Uhio.. . 884% 382% £887 
Obi a N 147 147 147 
CO Gt W New. . 28% 23 23% 
O, M & Bt P.. -124%% 122% 124 
Col zoe & I. 36 34% 86 
. % 


Rock Island pf............... 8 
Southern Pacific............ 118% 117% 118% 
BI BO Bic ccccccccce. cose 27 27 27% 
South Ry Oo. pf. 

Texas Pacific. A 





Tol St L W... 
Union Pacific 


Utah OCopper,.........-.+++. 
Va-Car C..... Coccecccccccccce 
TW Bicccccecnccceccecccces 17 
Wabash pf..... ececccccecese 87 





BOSTON STOCKS 


Nov. 18, 1910. 
High Low 


Allouez Mining..... ...........000.. 44 44 
Am Pneu Service pf................ 14% 14% 





American Telephone.......... easnce 142% 141% 
American Woollen pf.............. - 938% 98 

AmericaD ZiNC...........scceeeeeeee 80 29% 
Boston & Corbin...............s000. 17% 17% 
Butte Coalition........ 02 sececcccce 20% 20% 
Copper Range Consolidated....... 71 70% 
Giroux Con. Mining,.............. . 1% 7% 
Isle Royale Mining.......... ceenses 20% 20% 
Lake Mining........ eccvceccocescocs 388% 37% 
La Salle Mining................ een ™% 
Mass Gas ..... ddlboced-cncetesesoeess 97 90% 


Nevada Con Mining................ 20% 20% 

New Eng Telephone. ...............186% 186% 

North Butte Mining................. 85% 85 
oa 







Shannon Mining...... 34g «+413 
Superior Mining...... 47% 
Superior & Pitts Minin - 14 14% 
Tamarack Mining...... 62 60 
United Fruit.............. .- 188 157% 
Umited Shoe Machinery ............ 56% 56% 
Utah Oonsolidated.................. 24 24 





EASTERN SECURITIES. 
These quotations furnished by Frederic H Hatch 
Co., New York and Boston. 
I Pay. Bid. Ask. 








M &WN 104 = 108 
F & A 150 153 
J & D 300 320 
J & J 165 «17% 
Bosto -- 10 J-Q 299 «302 
Butte Elec & Pow pfd.... 6 J-Q 72 
Coastwise Transportation. 6 M-Q 300 40 
Columbian Nnat Life...... 7 F&A 100 110 
Conn River Power com - _— 22 
Conn River R R.......... 10 J & J 260 270 
Douglas Shoe pfd......... 7 Jas 87 92 
Duluth Edison Elec pfd... 6 J-Q 85 90 
Hartford Carpet com..... -— 118 «122 
Hartford Carpet pref ... — —— 120 123 
Mass Lighting Co ........ 7 J-Q 123 127 
Niles-Bement Pond pfd.. 6 F-Q 98 108 
Norwich & Worcester R R 6 J-Q 213 «216 
Pere R com..... -— 25 30 
Pere Marq R R ist pfd.... — —— 4d 53 
dence-Wor 7s... jo MQ mone 
ore ooo - 
ae Shoe pfd............ 7 J-Q 9 8699 
vel com..... -—- — 50 53 
v 8. Bavelese pfd....+.- 7M & 8 109 112 
U 8 Finishing com....... 4 J-Q 9 100 
U 8 Finishing pfd....... 6 J &D 10 iil 
Waltham Watch com .... — —— 40 43 
Waltham Watch pfd..... 7 J-Q 120 125 





Stock. Payable. Amt. 
Quaker Oats, pfd ...... .- Quarterly Feb. 28 1%% 
Quaker Oats, com ....... Quarterly Jan. 16 0 
Quaker Oats, com ....... Extra Jan. 16 hg 
General Electric ....... Quarterly Jan 14 ‘0 


Uni. Dry Goods, pfd ..Quarterly Nov 30 1%% 
Assoc. Merchants, com .. Quarterly Dec. 

Assoc. Merchants, com.. Extra Dec. 
Greene Railroad ........ Semi-An Dec. 20 3% 
Natl Biscuit, com 
Phila. Electric .... 





e :)! Quarterly Dec. 15 2% 
American Rwy ...-.-+-- -Quarterly Dec. 15 1%% 


vy. 
Intern] Time Recording 
becaasds seene Quarterly Dec. 1 1%% 


OEE ccenacetapee’ oca0 on Quarterly Dec. 1 3% 
Canadian Pacific ........ Quarterly Dec. 31 
Kings County Electric .. Quarterly Dec. 1 o 
Standard Oi] .... ««s««- Quarterly Dec. 15 $10 
General Motors, pfd ....Semi-An Nov. 30 3%% 
Harrison-Walker Refct 

COMB cc coce cesccccece Quarterly Dec. 1 %% 
Pensacola Electric, pfd.Semi-An Dec. 1 
Republic Iron & Steel,pfdQuarterly Jan. 1 1%% 
U. S. Cast Ir Pipe & F.Quarterly Dec. 1 14% 
Atlantic Coast Line, comSemi-An Jan. 10 3% 
Citizens Traction ........ Semi-An Nov. 17 1%% 
Waltham Watch, pfd ...Semi-An Dec. 1 3% 
Detroit Edison .... ....Quarterly Jan. 15 1% 
Cuban-Amer. Sugar, pfd. Quarterly Jan. 3 1%% 
Boston Woven Hose & 


Rubber, com ......... Quarterly 2%% 
Boston Woven Hose & 

Rubber, pfd. .......+.. Semi-An 3% 
Chesapeake & Ohio Ry.. Quarterly Dec. 31 1%% 
N. England Tel & Tel .. Dec. 31 $1.50 
Colo. & Southern, com.. Annual Dec. 31 2% 
National Lead, com .... Quarterly Dec. 31 %% 
Brooklyn Rapid Tran....Quarterly Jan. 3 1 
General Chem, pfd ..... Quarterly Jan. 3 1%% 


National Surety ......... Quarterly Jan. 3 
N Y & Queens Electric..Quarterly Dec. 1 


CONTINENTAL COMMERCIAL 
CO.’S NOTE PLAN. 


In a former issue we referred to the 
unusual plan adopted by the Continental 
Commercial Co. of St. Louis, which is 
engaged in financing a number of planta- 
tions in Mexico to raise additional capi- 
tal. The company sends a note of $2,- 
000, due in ten years, which can be paid 
out in dividends and not in cash. The 
note bears 6 per cent. interest annually 
and must be paid in cash. 

The holder of the note has no guarantee 


2% 
1%% 











of getting $2,000 in dividends. He must 
live in hopes of receiving this amount ip 
this way. He does know, however, he 
must pay $120 a year in interest and if 
he pays this regularly for ten years he 
will have paid over $1,200 which js 
equivalent to $120 a share for the 20 
shares this note is supposed to purchase. 
If he is a responsible party he can be 
made to pay the interest covering the 
entire year as no exemption against this 
is printed on the note, although the com- 
pany says he is relieved of further in- 
terest payment should he decide not to 
continue these payments. 

However, he loses all the interest he 
has paid in the event he defaults. Rather 
a nice plan to raise money by making it 
appear that all the advantages are de- 
cidedly in favor of those who will sign 
these notes. 


WEEKLY COTTON LETTER. 
Renskorf, Lyon & Co., 43 Exchange Pl, 
New York. 

We believe that the trade will soon be 
forced to the conclusion that this crop is 
well under 12 million bales, and, as the 
trade outlook is better than last year, 
there will be a justified haste among 
mills to secure their supplies. The 
planter in the meanwhile has fortified 
himself by selling enough of his product 
to put him in an easy position, and will 
likely be rather arbitrary in fixing the 

price of the balance of his crop. 

We believe the arguments that are be- 
ing used against an advance in cotton are 
not sound, and have had an undue mar- 
ket effect. Cotton looks to be a sufe 
purchase at present levels, with the 
promise of handsome profits to patient 
holders. 








REPORT OF THE CONDITION OF THE 


Central Trust Co. of New Y ork 


at the close of business on the 10th day of No- 


vember, 1910. 
RESOURCES. 
Bonds and mortgages.... ............. $1, 104,368.12 
Stock and bond investments, viz.: 
Public securities, market value 2,486,270.00 


Other securities, market value.... 20,927,511.62 
Loans ...... Pevecescececoccecooceccoes 57,184, 079.52 
CORE, «GOGMIDE ccccccccsccecccecs 146, 287.64 
BE ED ccc sesccccccccoscoccescece 988,564.74 


Due from trust companies, banks 
I Pe csccccnccaccsaseeeosces 7,790, 671.00 
EE ELE ae 11,889, 101.68 


mational bDANKS a .....cceccccceccece 8,270.00 
Other assets, viz.: 
Advances to trusts..... $59,044.28 
Accrued interest en- 
tered © © “é6geccseocs 404,804.68 
Accrued interest not 
eat 92,447.94 556, 296. 90 
TEE hacncocndnceeneaassnncesecesees $103, 081, 421.22 
LIABILITIES. 
Gemttah ae Reccocccoccccesesccesscane $3,000, 000.00 
Surplus, including all undivided 
PHONES ..ccrccccccccscccccccccccecce 16, 124,315.53 
Reserved for  taxeS...........eeeeee. 45,890.27 
Preferred deposits........ $1, 662,625.01 
Deposits not preferred. .80,102,943.79 
Due trust companies, 
banks and bankers.... 1,277,268.83 
Total depoBitS ......cccccceeeeeces 83, 042, 837.63 
Other liabilities, viz.: 
Officers’ checks.......... $86,227.61 
Accrued interest en- 
WES hc cccscescccccecse 714, 622.40 
Accrued interest n0 = 
Omtered .....eeeeeceses 67,527.78 868,377.79 
Fess 


DE cccccccesvcccccseccccccceseoeses $103, 081,421.22 
State of New York, County of New York, ss.: 
J. N. WALLACE, President, and M. FER- 
GUSON, Secretary, of Central Trust Co. of N. Y., 
located and doing business at No. 54 Wall Street, 
in the City of New York, in said County, beins 
duly sworn, each for himself, says the foregoine 
report is true and correct in all respects to the 
best of his knowledge and belief, and they fur- 
ther say that the usual business of said trust 
company has been transacted at the location 
required by the Banking Law (chap. 2 of the Con- 
solidated Laws as amended) and not elsewhere, 
and that the above report is in the form pre 
scribed by the Superintendent of Banks, and '8 
made in compliance with an Official notice re 
ceived from him, designating the 10th day ° 
November, 1910, as the day of which such report 
shall be made. s 
Severally subscribed and sworn to by both ¢e- 
ponents the 17th day of November, 1910, before 


me. 
J. N. WALLACE, President, 
M. FERGUSON, Secretary. 
A. SPOTSWOOD CAMPBELL, 
Notary Public, New York County. 
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CURRENT 
QUOTATION» 





PUBLIC UTILITIES QUOTATIONS. 


The following quotations of gas, electric 


light, 


power and railway securities are furnished by 








tamarche & Coady, No. 25 Broad Street, New 
York: 

Bid. Asked 
*Binghamton Gas Wks ist 6a, 1938.... 95 98 
Bklyn Un Gas Co ist cons 6a, 1945...105% 106% 
*Butte Elec & Pow Co ist 6s, 1961...... 95 99 
*Cont Un Gas Co ist 6s, 1927.......... 101 102% 
*Conn Ry @& L Co isa 4%, 19651...... 101% 102% 
Den Gas & EB! Co gen mtg bs, 1949.... 90 93 
Det City Gas Co prior Hen 6s, 1923..100 102 
*Devroit Edison Co ist 6s, 1938........ 100 102 
Bast Fenn Rys Co ist 6s, 1936........ 78 82 
*Equit G G&G Co (Cons ist) 6s, 1932..... 104 107 
*Grand Rap Gas L Co Ist 6s, 1916...... 99 101 
Int'l Traction, Buffalo, com........... 20 25 
Ina’l Traction, Buffalo, pfd....... o @& 51 
Seite Gi GRUID  “cccepacccscccccdetes 33 35 
Indiana Ltg bonds............ eecccecee . 64 65 
*K City (Me) Gas Co %st 6s, 1922..... 96 100 
*Kings Co E L & P Co ist 5s, 1987....101 103 
Kings Co E L & P Co p m 6s, 1997....113 115 
*Madison G & EB ist 68, 1926.......... 106 109 
*Milw BD & L Co 4%, 1981.......... 93% 94% 
*Mil B D & L Co cons 6, 1926........ 106 107 
*Mil L H & T Co Ist Ga, 1929.......... 101 104 
Mil G He Ga, B60 Gh, MBB ncccccccccece - 88 92 
*"New Amst G Co cons 6s, 1948...... +-100% 101% 
"N Y & E R G Co Ist cons 6s, 1945.... 98 100 
°"N Y & E R G Co ist 6s, 1944........ 102 104 
Pacific Gas & Elec com...... 6edeosooece 70% #=7i1 
Pacific Gas & Bl pfd......cccccccccccces 
Roch Ry & L Co cons 6a, 1954........ 
*St. Croix Water P Co ist 6s, 1929...... 
*St. Jo Gas Co ist 6a, 1937... ee 






"St. P G L Co gen mtg 6s, 1944 


*Syracuse Gas Co list 6s, 1946.......... 101 
*Tri-City Ry & L Co ist 6s, 1923...... 
Wash Ry & E Co cons 4s, 1961......... 
Am L & T Co 6 pc cons pdf stk...... 
Am L & T Co com atock................ 
tT C Ry & L Co 6 pc cum pfd stock.. 
Tri-City Ry & L Co com stock.......... 28% 
+tKings Co Elec Lt & Pr stock.......... 124% 


*And accrued interest. 


NEW YORK FIRE 


STOCKS. 





29% 


126 


+Ex-dividend. 


INSURANCE 


Corrected by Frederic H. Hatch & Co., 30 Broad 


Streét, New York City. 











Div. Iné. 

Companies. Per. Rate. Bid. 
GRP sccececce Poccccccccee Q-J 10 190 
Commonwealth 10 300 
Continental ... 1030 1 
Empire City .... 8 125 
Fidelity-Phenix ~ 295 
Germania ($60) J&J18 230 
German Alliance ........ jag 16 260 
German American ....... J&J 30 520 
Glens Falls ($10)......... Ja@J 30 =: 1600 
Globe & Rut ..... Q- 40 480 
Hanover ($50) J&J 1 200 
OM  cecsecctesove - J&JI 2 645 
Nassau ($50) ..........6 J&J10 165 
Niagara crcccccece «- J&J 2 300 
North River ($25)........ Aé&oO 10 155 
POE TE ccteravousese JaJ 6 135 
Peter Cooper ($20) ...... J&3J6 10 1 
Rechester German ...... J&J 10 190 
Stuyvesant .......... - dad 10 160 
United States ( ——_— - 60 
WenteGtO © cdsecccncccces F-A 40 450 
Williamsburgh City ($60) J & J 20 390 


Ask 
210 
060 
140 
305 


N. ¥. CITY RY. & CONSOLIDATED 


GAS CO. INACTIVE UNDER- 
LYING BONDS. 


Frederic H. Hatch & Co., 80 Broad St., New York 


Int. Bid. 
Bleecker St & F Fy ist 48, 1950.3 @ J 50 
Bway Surf Ry ist 658, 1924...... J & J 102 
Bway & 7th Ave Cons 68, 1943....J & D 100% 
Bway & 7th Ave 2d 6s, 1914........ J&J 98 
Central Cross own Ry 68, 1922..M4&N 75 
Christopher & 10th St 4s, 1918....A &@ O 75 
Col & 9th Ave ist 6a, 1993...... M&S 998% 
Dry Dock, E Bway @ B 68, 1932..) @ D 9% 
D. D. E Bway & B ctfs 68, 1914..F & A 35 
424 St, Man & St N 68 1919..... M&S 98% 
bex Ave & Pay Ferry 68 1993....M4& 8 98 
a Ave Ry Cons 58 1948.......... F&a 60 
-ou Bivd Ry 68 1945............ J & J 80 
80 Ferry Ry ist 68 1919.......... A&oO 8% 
Tarrytown, W P & M 68 1928....M @ 8 50 
Third Ave Ry ist 68 1937........J &@ J 107 
Mth St Crosstown Ry 6e 1996...A 40 60 
th & 29th St Ctwn Ry Se 1996..A & 0 10 
Union Ry ist Be 1948.......... F @ A 101 
Westchester Elec Ry 68 1943......J &@ J 65 
Yonkers Ry ist 68 1946.......... A&O % 
Seat Union Gas 6s 1927.......... J & J 100 
Y & E R Gas Com 68 1945...... Jas 9 
~iuitable Gas ist 68, 198%........ M @ § 104% 
New Amst Gas 6s 1948............ J & J 100% 
: Y & East R Gas ist 5e 1944....J & J 102% 
yy & Sub Gas 68 1949.........M 4&8 99 
2 & Weste Ltg 68 1954........ Jas % 
~ ©, & West Ltg de 2004........ JaJs 7 
= rthern Union Gas 68 1927 Mé&n 9% 
‘andard Gas Lt 6e 1980........ M & N 101 
Westchester Lighting 6s 1960...... J &D 102 
White Plains Ltg 68 1988.......- J@end 


Ask 
65 
102% 
1024 


100 


KLECTRIC LIGHT AND TRACTION 
SECURITIES. 
Williams, McConnell & Coleman, 60 Wall S&t., N. ¥. 
Bid. Asked. 
*American Light & Traction (com).. 290 293 
“American Light & Traction (pfd).. 102 lu4 
American Gas & Electric (com)..... 46 50 
American Gas & Electric (pfd).... 40% 42% 
Amer Gas & Electric ist 6’s..........- 83 85 





Cities Service Co., com .......s.. 61 63 
Cities Service, pref ..........ccccescs 80 82 
Denver Gas & Electric stock.....:.. 200 oe 
Denver Gas & Electric gen 5s...... 91 93 
Electric Company of America...... 114%) «11% 
Empire District Electric (COm).....00. 48 re 
Empire District Electric (pfd)...... 76 7 
Empire District Electric bonds...... 73 76 
Lincoln Gas & Electric......... ° 24 25 
Pacific Gas & Electric (com) ° 70 71 
Pacific Gas & Electric (ptd) 88 90 
United Gas ME + cnccascednsces evccece 83 83% 


*Ex dividend. 


SOUTHERN SECURITIES. 
Quotations furnished by Goulding Marr, Nashville, 





enn. 

Bid. Asked. 
Cumberland Tel & Teleg Co stock..... 148 150 
Decatur Land Co. (Alabama) com...... 14 25 
Decatur Land Co. (Alabama) 966 .ccces 200 225 
Ensley Land (mew) .......... eocccccoce 122 135 
Nashville & Decatur R. R............ 185 191 
Nashville, Chattanooga & St. L. Ry. 135 145 
Nashville Ry. & Light common........ 54 56 
Nashville Ry. & Light Pfd............ 83% 85 
South & North Alabama Ry.......... 35 - 

BONDS. 

Nash., Chat. & St. L. 1st mtge 7’s.... 107% 
Nash., Chat. & St. L. Con. 6’s....... lll 
Nashville Ry. & Lt. Ref. (1958) 6 96 
Nashville Ry. & Lt. Con (1953) & 102 


Birmingham Ry. & Elec. (1924) 6’s.... 101 105 
Tenn State Settlement (1913) 3’s........ 95 96 


Bonds price plus accrued interest. Ex-dividend. 


COTTON QUOTATIONS. 
Renskorf, Lyon & yo Exchange Place, N. Y. 





igh Date. Low. Date 
November 14.50 11-14 14.26 11-15 
December 14.63 11-12 14.23 11-17 
January........ 14.58 11-12 14.18 11-17 
BERGER. coccccees 14.77 11-12 14.31 11-17 
BER ccccccccccevccess 14.91 11-12 14.45 11-17 
BNE spocscancvcsecs 14.62 11-14 14.62 11-14 
ee 14.85 11-12 14.41 11-17 
PR. cccscrsespess 14.54 11-12 14.24 11-15 


NEW YORK BANK STOCKS. 
Quoted by Chas. H. Carruthers & Co., 55 Wall St. 





























Dividend 

Rate. Period. Bid. Ask. 
ee ee ee 26* Q-J 590 =6610 
American Exchange ..... 10 -N 230 240 
Audubon National ...... -_ 115 130 
Aetna National 8 Q-J 175 180 
Battery Park 120 
Bowery .....+.+- 122 Q-F 376 — 
But B De.ccccccccccccccce 6 J-J 136 «(145 
Bronx Borough Bank.... 12 J-D 300 — 
. eee _ 155 166 
Cemtury § ..ceccccceee eee 6 QF 170 6180 
Chase... 12 Q-J 425 «6450 
Chatham .. - 1 Q-J 300 «6325 
Chelsea Ex .....-.s-se00s 8 QJ 200 -_ 
Chemical ..........+0. - 16 Bi-Mo 425 435 
Cit Central National. 6 Q-J 150 155 
DD Aidediosennaadans 10 M-N 330 390 
Coal & Iron 6 Q-J 150 160 
Commerce 8 Q-J 200 205 
Colonial 10 Q-J 425 .. 
Columbia ......ceeceee core 16 J-J 375 . 
Corn Exchange ......... - 18 J-F 312 +318 
East River ..... ° 6 J-J 1156 «(180 
Fidelity ° 6 M-M 155 166 
DUS BE cccccccesccccecccs 32 Q-J 835 855 
Fifth National............ 12 Q-J 300 350 
Fifth Avenue ...........- 260 Q-J 4000. ~—tiwtg 
Fourth National ......... 8 Q-J 192 197 
Fourteenth St .........- 6 Q-F 140 155 
GOED. cdcccccccccsccccss 14 A-O 330 345 
GOIBR cc ccccvccccccccccs 8 Q-J 280 
German American ....... 6 F-A 140 =150 
German Exchange ....... 20 «J-J 450 — 
Germania cece 2 M-A 626 6765 
Greenwich -. WwW QJ 250 436265 
CEOUEE ocd sectccccicccsse 1 Q-J 615 625 
Importers & Traders..... 24 J-J 555 665 
Irving Nat Ex 8 Q-J 200 210 
Jefferson =... eeeves 10 = J-J 160 170 
EABETEY ccccccccccccccccocs 2% Q-J 600 625 
EAMOOED  cccccccccccccccecs 8 Q-F 415 
Manhattan Co .....eeesees 14 J-J 325 845 
Metropolitan .......... ese 8 Q-F 195 210 
Market and Fulton...... 12 Q-J 250 260 
Mechanics & Metals...... 12 Q-F 245 250 
Mercantile ......... ° ee 6 Q-J 150 160 
Merchants .......sseeseeee 7 Q-J 180 190 
Merchants Exchange ..... 6 J-J 1656 176 
Metropolia .......cees-eeee 1 Q-J 876 400 
Mount Morris ........+++ 10 Q-F 250 276 
Meatea)d  .nccccccccccccccecs 8 J-J 275 46800 
National Reserve ....... 6 J-J 100 110 
New Netherland ..... , 6 Get 200 = 
NQBGRE « 2. .cccccccccccesces 8 M-N 255 ... 
Night and Day... —_-— = 200 «6225 
19th Ward ....... eo FF — — 260 
New York N B A....... 4 8 J-J 815 330 
MS YF Gemmty .ncccccccce “0 8=6J-J 950 =~ 
Northern National ...... 9 106 
PAGBS .cccccvccseccccvcces 8 Q-F 230 46240 
MENS 0666665046500 ste ccene 16 Q-J 350 355 
BRO ccccvcesccsocceses 10 J-J 250 =a 
PUNE, ccccccccccececccece 6 J-P 185 195 
PL. oeasvedsassspoonccee 2 J-J 610 = 
Produce Exchange 8 A-O 160 170 
PTE  ccscnsuanasenessa 12 Q-J 400 = 
a ar «os 123 QJ 375 
GROPMAD .ccccccccccccccces 
234 Ward .....-ceeesecees 6 F-A 160 = 
19D Ware .......0000. 4 J-J — 150 
Union Exchange ........- 8 J-J 170 180 
Washington H .......... 8 QJ 285 = 
West Side .........- sosses 12 J-J 600 _- 
Yorkville ...... eccccece ow §«€6©8200— J- 640 





*Including special 135 per cent. 








TRUST AND SURETY COMPANIES. 
Quoted py Chas. H. Carruthers & Co., 66 Wal) w 


Dividend 

Rate. Period. Bid. Ash 
Alliance Realty ........ - 6 J-J 595 610 
American Surety ........ 12% Q-J 205 215 
BURGP TRUE ccnecccccsees 8 Q-J 315 325 
eee 16 Q-J 635 650 
Bond & Mortgage......... 12 Q-J 255 266 
eae 20 Q-J 420 430 
Com Trust Co........ ee Oo OM 115 «125 
CPRORe TWh ccccccccscs 9 «6106 
Cas Co of America....... € J-J 120 «(188 
EE sicdchbabosessceba 45 Q-J 1015 1030 
City Investing............ -—— 60 70 
City Investing pfd....... ° 7 QJ 100 «110 
GUAtees TEMEE sccccccaces 6 M-S 125 «(185 
GORGE, wccncccccecvece . 8 Q-J 2380 46290 
Empire Trust Co.......... & J-J 800 = 
REN: ocncsecssosnroce 24 Q-J 460 «(470 
Farmers Loan & Trust. 40 Q-F 1625 1676 
Fidelity ‘lrust............ 7 J-J SM lke 
DT tp 64énndenimameos 8 J-J 200 0«— 310 
DOME, «cv ecaccuscecesces 8 J-J 200 215 
Fulton Trust Co.......... 10 8 J-J 280 - 
EE | ccocntcenecsina _?e_— 166 «1% 
GUAFAMEG ..cccccccccccccce 2 «Q-J 790 «6810 
Hamilton ......ssceeeese 12. Q-J 265 - 
Hudson Trust........-.++. 6 J-J 160 «6170 
Home Trust Co.......... -— 100 «6110 
HuGec8 BR. ..cccccccesesess 6 J-J 106s 
Inter Bkg Corp.......... -—_ 9% 10 
i & eget 1¢ 6 6Q-F woe — 
Knickerbocker ........... 12 Q-J 300 «310 
Lawyers Tit & Trust..... 12 Q-J 250 46260 
LOWS EE Gen. ccsecevcceses 12 Q-J 240 
Lincoln Trust............- - — 130 140 
Long Isiand Loan........ 12 Q-J 300 «= 310 
Manhattan .........-s000: ig Jed 3300 40 
Mevropolitan ..........+. 24 Q-J 0 615 
DEE sexncgndesesse 30 Q-J 700 =6760 
Mutual Alliance........... -_— 120 130 
Mortgage Bond Co....... 6 QJ 110 «(116 
N@SBAU .... 6 cece eee eeeeee 8 Q-J 270 0«=—- 280 
National Surety........... 12 4% ex 255 266 
N Y Mort & Security..... 12 Q-J 1956 206 
DY FEUBE. ccccccccceccece 32 Q-J -. 650 
N Y Life Ins & Trust.... 45 Q-D 1120... 
People’s evcesecesccseoses - —_ 300 «=—810 
Queens C T C.........000. 5 J-J 110 «120 
Realty Associates........ 8 J-J 118 1% 
Standard Trust....... . 16 QJ — 400 
Breen Ge OF Biiscccsacspees 10 Q-J 320 330 
Title Guar & Trust Co... 20 Q-J 500 610 
Teee®. ERB Gi. cccocesvcsces 7 A-O 130 «(140 
U 8 Casualty........-+s00. 10 J-J 216 486226 
U 8 Mort & Trust....... 24 Q-J 470 480 
Nh RS 50 Q-J 1275 1300 
UO 8 Title G @ I.......0.. -_— _ 
United States............. 60 J-J 1175 1200 
Van Nordon T sae —_ — -- 206 
Washington ...........-. 12 Q-J 375 —Ci« ss 
Westchester ............-. 6 J-J 145 168 
West & Br T nceaegs 6 -— 160 =—(«:176 
Windsor sate oak 6 J-D 100 «125 


MISCELLANEOUS STOCKS. 


Quoted by J. K. Rice, Jr, & Co., 838 Wall Street, 


New Yort 

Div Bid. Ask 
Amer Bras® .......-++++++ 5 Q@Jex 120 126 
Amer Chicle com........ 18 Mthly 223 «228 
Amer Chicle pfd......... 6 Q-J 100 103 
Amer Coal Products..... 6 Q-J 92 95 
Amer Gas & Elec com.. 4 Q-J ex 45 48 
Amer Gas & Elec pfd... 6 Q-F 40 42 
Adams Express .........- 12 Q-M 251 265 
Amer Express .......+-- 12 Q-M 238 486248 
Amer Light & Trac com. 10 Q-F & ex 285 290 
Amer Light & Trac pfd 6 Q-F 101% 104 
Am. Dist. Tel. of N. J 4 Q-J 48 
Babcock & Wilcox ...... 7 Q-J 97 102 
Bordens Con Miik com.. 8 Semi-F 123 125 
Bordens Con Milk pfd... 8 Semi-F 105 108 
Bush Terminal .........-. Various 9% 100 
Cripple Creek Cent com. —- -—— 20 30 
Cripple Creek Cent pfd.. 10 Q-J 43 48 
Del, Lack & W Coal... 10 Q-J 210 220 
Du Pont Powder com... 10 Q-J 145 160 
Du Pont Powder pfd.... 5 Q-J 82 84 
E W Bliss com.......... 10 Q-J 120 =130 
BE W Bliss pfd........s+++ 8 Q-J 126 «(185 
Hudson & Man com..... — 18 20 


International Nickel com 6 Q-F&ex 142 150 
International Nickel pfd. 6 Q-F 90 93 


Internat Silver com..... — —— 60 80 
Internat Silver pfd........ 7 Q-J & ex 108 112 
Int Time Recording com 4 Q-M 190 225 
Int Time Recording pfd 7 Q-M 112 «120 
Kings Co EL @ P.... 8 Q-M 124 126 
Oil Fields of Mexico.... 8 Q-M 65 65 
Otis Blevator pfd........ 6 Q-M 95 99 
Pacific Gas & Elec com.. — —— 69 71 
Pacific Gas & Elec pfd.. 6 Q-J 87 89 
Phelps, Dodge & Co..... 10 Q-J &ex 205 220 
Pope Mfg Co com........ Various 58 62 
Pope Mfg Co pfd........ 6 Q-F 75% 79% 
Producers Oil .......... 6 Q-J & ex 146 1651 
Royal Bak Pow com.... 12 Q-J 191 196 
Royal Bak Pow pfd F 6 Q-J 105 =6108 
Safety Car Htg @& Lat 8 Q-J &ex 139 142 





Sen Sen Chicilet coms Various 139 §=66145 
Singer Manufacturing . Var. Q-Mex 345 355 
Standard Coupler com.. 4 Q-J 30 40 
Texas Oil Company Various 135 138 
Texas & Pacific Coal... Var. Q & J 97 101 
Tri-City Ry & Light com —- — 28 32 
Tri-City Ry & Light pfd 6 Q-J 93 96 
U 8 Express oes 6 Semi-F 99 101 
U 8 Motors com........ _ — 45 50 
U 8 Motors pfd... mee -F 68 73 
Union Tpyewriter com - 48 53 
Underwood Typew pfd.. 7 Q-J 99 100 
Underwood Typew com — — 58 62 
Virginian Railway ..... -- 20 

Wells Fargo Express .... 10 Semi-J . = 





Western Pacific .........- _ 
Worthington Pump pfé 7 Semi-M 103 168 
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No class of securities is less subject 
to wayward assault upon its stability 
than the 


FARM MORTGAGE 


None is less attected by nard times. 
None can be more confidently bought 
and forgotten than one which is the 
pledge of an intelligent farmer. 


THESE BONDS 


have been sold for the past THIRTY- 
FIVE YEARS by 


The Middlesex Banking Co. 


Middletown, Connecticut 





| Please Mention THE FINANCIAL WORLD _| 








Financial Ability 
Only people of financial ability 
can be of interest to the financial 
advertiser. The higher the per- 
centage of a total circulation, 
the greater the possibilities. 


The Churchman reaches a 
very high percentage of finan- 
cially desirable readers. 


434 Lafayette Street, New York. 











DIVIDE NDS 





THE CHESAPEAKE AND OHIO 
RAILWAY COMPANY 
71 BROADWAY, NEW YORK CITY. 
November 17, 1910. 
The Board of Directors has declared a QUAR- 
TERLY DIVIDEND OF ONE AND ONE QUAR- 
TER PER CENT. upon the capital stock of this 
Company, payable December 31, 1910, to stock- 
holders of record on December 9, 1910. The 
transfer books will not be closed. 
Checks will be mailed to stockholders at the 
addresses upon the books of the Company. 
JAS. STEUART MACKIE, Treasurer. 





GENERAL MOTORS COMPANY 
November 12, 1910. 
The Board of Directors of GENERAL MO- 
TORS COMPANY has declared a dividend of 
Three and One-half (8%%) Per Cent. on the Pre- 
ferred Stock of the Company, to be paid on 
November 30, 1910, to the Stockholders of rec- 
ord at the close of business November 21, 1910. 
The Preferred Stock Transfer Books will be 
closed at the close of business November 21, 
1910, and reopened November 30, 1910. 
CURTIS R. HATHEWAY, Treasurer. 





GENERAL MOTORS COMPANY 
PREFERRED STOCK TRUST CERTIFI- 
CATES 


Referring to the foregoing notice of General 
Motors Company, checks for the dividend when 
received will be mailed to the holders of pre- 
ferred stock trust certificates of record at the 
close of business November 21, 1910. The prefer- 
red stock trust certificate transfer books will be 
closed for the period during which the preferred 
stock transfer books of General Motors Company 
are to be closed as above stated. 

CENTRAL TRUST COMPANY OF NEW YORK. 
Agent for Voting Trustees. 
eS a 


AN INSTRUCTOR IN SPECULATION 


The small town of Newburgh, N. Y., 
has added another genius to an already 
long list of those who have devised a 
method to beat the stock market. This 
remarkable gentleman who can make the 
fluctuations in securities dance upon his 
will, like well trained circus ponies will 
respond to the snap of the ringmaster’s 
whip, does not ask for any money in ad- 
vance for his infallible method. He 
agrees to give his secret to anyone on 
condition of getting a fee of $20 on every 
$200 his client makes in the market fol- 
lowing his instructions. Like most of 
those who have gone before him and 
whom he is imitating, Mr. Welles will 
guess the trend of the market while his 
clients take all the risk. If he guesses 
right then he will get his fee, if he is 
wrong, he gets nothing, nor is he out of 
pocket. 





FRITZ VON FRANTZIUS 


La Salle Street 


MEMBERS 


196 


Chicago Stock Exchange 
Chicago Board of Trade 





Chicago 


VON FRANTZIUS & CO. 


STOCKS BONDS~ GRAIN 


Write for our circulars on the following stocks 


Allis Chalmers Atchison 
American Beet Sugar Baltimore & Ohio 
American Car & Foundry Brooklyn Rapid Transit 
American Linseed Chesapeake & Ohio 
American Locomotive Erie 
American Smelting Great Northern Pfd. 
American Steel Foundries Missouri, Kansas & Texas 
American Tel. & Tel. Missouri Pacific 

New York Central 


Colorado Fuel & Iron 
Distillers Securities N. Y., Ontario & Western 


General Electric Pennsylvania 
Great Northern Ore Reading 
National Lead Rock Island 
People’s Gas St. Paul 


Pressed Steel Car Southern Pacific 
Republic Iron & Steel Southern Railway 
United States Steel Union Pacific 


Westinghouse Electric Wabash 


BEN MARCUSE 


New York Stock Exchange 











BANK ADVERTISING 
IN CHICAGO 


What Newspaper Gets Most of It—And Why 


HE national and state banks of Chicago are called on five 
times a year by the Comptroller of the Currency of the United 
States and the Auditor of Public Accounts of the State of 

Illinois to make public statements of their condition. The banks 
are urged by the national and state authorities to publish these 
statements in their home newspapers, so that the people of the 
community may have full knowledge of the condition of each bank. 
Practically every Chicago bank, therefore, responds to the various 
calls of the Comptroller and Auditor by publishing statements of 
condition in the Chicago newspapers. The advertising is placed by 
the banks to reach the persons in Chicago that are interested in 
financial affairs, and forms an excellent test of the judgment of the 
Bankers of Cones as to the Best Advertising Medium. 

Of this advertising The Inter Ocean carries more than any other 
Chicago ree Not once in a while, but year in and year out. 

There have been four calls of the Comptroller and Auditor this 
year. Of the total advertising placed by the Chicago banks in 
response to these calls The Inter Ocean carried over 5,700 agate lines 
more than its nearest competitor. Following is a summary of the 
records of the morning newspapers: 


INTER OCEAN, 
Tribune, .. 
Record-Herald, 


Examiner, . . 


71% Columns 
52% Columns 
5134 Columns 
48% Columns 


The Inter Ocean has been selected by the national banks of Chi- 
cago to carry all their official statements. It is the official paper of 
the national banks. It also carries more official statements of the 
state banks than any other newspaper in Chicago. 


Deeds Talk! The Bankers of Chicago, by Their Actions, 
Prove That, in Their Opinion, 


The Inter Ocean Is the Best 
Advertising Medium in Chicago 
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